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ABBREVIATIONS and ACRONYMS

AB Agricultural broker MSX
ADB Asian Development Bank MV
AFI Alliance for Financial Inclusion NBFI
AML/CFT  Anti-money laundering and combating NPAT

the financing of terrorism REB
DPMS Dealers in precious metals and stones RMBS
ESG Environmental, social and governance ROA
FPO Follow up on public offering ROE
FRC Financial Regulatory Commission (of e

Mongolia)

o SCC

FTSE Financial Times Stock Exchange
GDP Gross domestic product SPC
GS Government securities WAIRD
IFC International Finance Corporation WALIR
IMC Investment management company UN
PO Initial public offering UNEP Fi
JICA Japan International Cooperation Agency
JSC Joint stock company
LLC Limited liability company
MACE Mongolian Agricultural Commodity

Exchange
MAPIX Mongolian agricultural commodity price

index’
MCE Mongolian Commodity Exchange
MCSD Mongolian Central Securities Depository
MEFIN Mutual Exchange Forum on Inclusive

Insurance
MIK Mongolian Mortgage Corporation
MNT Mongolian tugrik
MSE Mongolian Stock Exchange

Mongolian Securities Exchange
Market valuation

Non-bank financial institution
Net profit after tax

Real estate brokers

Residential mortgage backed securities
Return on assets

Return on equity

Securities company

Saving and credit cooperative
Special purpose company

Weighted average interest rate on
deposits

Weighted average loan interest rate
United Nations

United Nations Environment Program
Financing Initiative
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XYPAAHIVI 5

Market capitalization MNT Insurance
Capital market 4,841.0 billion 1) e market
wnT 431 bitlion

@ 113% GDP
; Total insurance and rein—
Trading volume T

. surance premiums
TOP-20 index MNT 276 ‘ compensation

Number of JSCs Liquidity Net profit Reserve fund

314 ? 3% 9.2 biion MNT 186 _billion

Density
wser 12,384.7 Volume of trade in agri- MNT 73’462

cultural products
wses 11 ,450.9 MNT 722 billion Reinsurance premium costs

MNT 25 billion

Licensed SCCs

200
Non-performing loans 72 ,5 66

(of total loans)
members Total savings

3 3 (y MNT 189 billion
" 0 Net profit

Total assets

Total loans
2 272 1 MINT 218 billion

1 2 2 0/ Weighted average in—
terest rate on deposits
. 0

REB organi- 2 4 Citizens Legal entities JENgIN
zations 8 454

RE

Purchase of pre-
5 MNT 48 billion worth of cious metals and Sales of precious
real estate brokered and stones MNT 121 metals and stones
kinds of services leased billion MNT 129 billion
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4] Capital market

Market valuation

MNT 4,841 0 billion m Financial market status

——

Accounts

2,435,229 0 Accessibility

Total trading

MNT 276 billion

Products and servic




Assets of SCs MNT
128 billion

Profitability

Fluctuations in the
TOP-20 index
Stability & &

=) 30388




8 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

FINANCIAL MARKET STATUS

o]
(o] o [e]
[ [
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[ o [
o
There were 581
regulated entities and

JSCs operating in the
securities market.

56

46

trading payments

Settlements
2 (duplicate)

Agricultural
commodity exchanges

Securities valuation firms

22

Issuers of assets-backed
securities

Central deposit and securities

Agricultural and
commodity broker

Collateral securities portfolio
registration controllers

35

Private Investment Funds (Law on
Investment funds; Paragraph 5.3

29 i

2018.11

M GS | Stocks
Asset-backed securities

2019.11 2020.11

Market capitalization and liquidity

o Market capitalization increased by 27.2% (to
MNT4.8 trillion) compared to the same period

202111

W Company bonds

*Securities firms include brokers and dealers, underwriters, and investment

2022.11

of the previous year; while liquidity was 2.3%.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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consultancy firms.
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Securities Trading
In the second quarter of 2022, a total of

MNT275.9 billion worth of securities was traded; |
a decrease of MNT370.7 billion (57.0%) from !

the second quarter of the previous year, and a
3.5-fold increase on the second quarter of 2018.

36.9% of all trades were corporate bonds, 0.9%

were investment fund units, 21.0% were asset- 5
backed securities and 41.2% were shares. '

2018.11

2019.11

2020.11

2021.11 2022.11
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Capital Market 9

MV/GDP (%)

PN N & & S O
S S > N\ F PP &
PO SN RSP RO SO

Note

According to the FTSE of 30 September, 2021, Mongolia is included in the category of frontier market ‘Observation
list.

Securities market indixes |
TOP 20 32!79568 o TOP —20 Index decreased by 713.33 points :

‘ (2.1%) compared to the same period of the
3 previous year. ;
MSE A 12’38465 - o MSE A Index — increased by 1,860.10 points :

 (17.7%) compared to the same period of the
previous year. '

MSE B 11,45093 o MSE B Index — increased by 21.00 units

(0.2%) compared to the same period of the !

al

Agricultural Commodity Exchange (MACE), an increase of MNT105.2 billion (17.1%) compared to same
period of the previous year. Five types of products were traded.

Horse hide IPERRSRARAE .. \ Goat cashmere
- Qﬂl . ‘.. 92.3%
® ®

[ )
ﬁ'@ As of the second quarter of 2022, a total of MNT722.1 billion worth of goods was traded on the Mongolian

é @ @ Sheep wool
MNT 722.1 : B

® billion O]
Vagetable oil o, ¢¢ Y °.. L ﬂg/“) | Camel wool
0.2% E?,: el .’ 1.2%
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10 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

ACCESSIBILITY

SECTOR CLASSIFICATION OF JSCS INCLUDED IN THE TOP-20 INDEX (BY MV)

MINING

S BANKING
= .|I|| 0
INDUSTRY AND FINANCE b" s .07/
[
COMMUNICATIONS ~ TRADE AND

58.5% 17.5%

22% | 3.0%

STOCK CONCENTRATION

More than 5 shareholders Less than 5 shareholders

81% of the shares were 19% of the shares were owned L
owned by 0.05% by 99.95% "
AL Wy g

NUMBER OF OPENED ACCOUNTS

m Escrow account m New account TS T T m e m e m T

o In the second quarter of 2022, 6,508 accounts
. were created: bringing the total number of
469,214 . accounts to 2,435,229. Another 21,410 new |

Number of opened accounts
(growth in numbers)

2,435,229

130,626
] 38,573

202011 2021.11
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Capital Market 11

SECURITIES LISTED IN THE MCSD

Shares listed on the . Bondslistedonthe MSE | ghares registered (private)
MSE n and the MSX B

 f6bilion @ fffffffffff 7584816 @ ,,,,,,,,,,, 74bilion

Shares:\;lsét;(d onthe o Bonds registered (private) § Total

78imilion  245bilion 115 billion

LOCATION OF SCS AND AGRICULTURAL BROKERAGES

o In 2022 second quarter, 56 security companies and their 40 branches were operating.
o In2022 second quarter, 10 ABCs were operating, of which seven were located in Ulaanbaatar and three in rural areas.

2
1 Uss KHuvseuL 4
Baran-Utsr ORKHON 1

2 DoANoD
3 Butean 1

ARKHANGAI KHenTil

1

SUKHBAATAR

Govi-Awma BAYANKHONGOR  JyuRkranG

. ULaansaaTar

.

56 SCs
10 ABs
CHINGELTEI SUKHBAATAR 4 N\
CHINGELTE! SUKHBAATAR SONGINOKHAFIGHAN
SONGINOKHAIRKHAN SC AB SC AB
15 5 27 2
N J . J
BavangoL Khan-UuL BavangoL
SC SC
Khan-UuL
3 4
BRANCH REPRESENTATIVES
4 V4 N\ 4 )
WESTERN ReGION MounTain Recion EAsTERN REGION
AB
SC SC SC
\_ J J \_ J
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FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

PRODUCTS AND SERVICES

STOCK TRADING m Stock trading (MNT, T;h;r;;

113.7

o In the second quarter of 2022, stock trading
amounted MNT113.7 billion; a decrease of
MNT5.9 billion (4.9%) compared to the same
period of the previous year, and a 2.3-fold
increase compared to the same period of 2018.

201801 201901 202001 202101 2022l

0S TRADING - m &S trading (MNT, billion)

o In Q2 of 2022, no government bonds were
traded. The chart shows the government bond
trading for the Q2 of 2018-2020.

0.6

201801 2019.11 202011 202111 202211

m Corprate debt (bond) trading (MNT, billion)

CORPRATE DEBT (BOND) TRADING
517.5

o In the second quarter of 2022, corporate bond
trading reached MNT101.9 billion; a decrease
of MNT415.6 billion (80.4%) compared to the
second quarter of the previous year, and 161.4-
fold increase compared to the same period of
2018.

201811 2019.11 2020.11 202111 202211
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Capital Market 13

NEW PRODUCTS

CLOSED AND OPEN SHARES ISSUED /MNT, BILLION /

Date of
registration

CLOSED

Withdrawal amount

Company

Common stock issued on a closed basis in order to

exchange debt of Sharyn Gol JSC 2022.01.26 0.225

Additional stock issued on a closed basis Bluesky Securities
LLC

“Tandem Invest NBFI” JC — additional common shares
issued within closed framework

2022.03.09 0.056

2022.06.08 7.35
FPO

Erdenes Soliushins JSC 2022.05.25 19

Invescor BBSB JSC 2022.06.08 16.7
CLOSED-END DEBT INSTRUMENTS OF THE COMPANY /MNT, BILLION/

Date of |
| registration |

2022.03.09 7.0

Withdrawal amount

Company

“ARD CREDIT NBFI" JC

OPEN STOCK /MNT, BILLION/
Date of

[ssuer of securities . Period §Withdrawa|amount
registration |

Omni Active TKK LLC 2022.01.12 24 months 14.5% 50

Simple Asset TKK LLC 2022.06.08 18 months 15% 50.0

CLOSED STOCK /MNT, BILLION/

. Dateof |
registration |

““SFC asset three” LLC 2022.06.22 15 years

[ssuer of securities

Withdrawal amount

9% 217.0
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FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

NOTE
TRADING ON OTC MARKET

In the second quarter of 2022, total MNT292.6 billion from all 30 issuers in the OTC market MNT150.1 billion was
attracted.

TRADING STRUCTURE, BY INVESTOR
45.5%

o Domestic enterprises accounted for the largest share 0o 00 16%

of traders. In the second quarter of 2022, individuals’
trades accounted for 51.9%, and domestic enterprises’
transactions accounted for 45.5%. Foreign enterprises’
trade transactions accounted for 1.0% and foreign

10%

individuals’ transactions accounted for 1.6%. 51.9%
O Domestic enterprises 45.5% O Foreign enterprises 1.0%
(O  Domestic citizens 51.9% @ Foreign citizens 1.6%

STOCKS, BY EQUITY STRUCTURE

o In the second quarter of 2022, there were 314

JSCs in the FRC’s securities register. &)

o 85.6% were private, 11.2% were state-owned, 85.6% @
and 3.2% state-owned (Parliament).

(O  Privately owned 85.6% @  State-owned (by Parliament)
O  State - owned 11.2%

P CAHXYYTWiiH
l 30XILYYAAX
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Capital Market 15

PROFITABILITY

m 202111 m 2022.11

MNT, billion
Assets

Expenditure m 1.5
Net profit .i0-9
0.4

@ Brokerage activities

Dealer operating income
Underwriters activities
Investment advisory activities

Other income

Rental income

Interest

Dividends

Other income

Gain from capital asset write-off

Foreign exchange differences gains

Gain on derecognition of intangible assets

® Other profits

1354

Securities valuation equation, income net income

PROFITABILITY OF SCs

. o Total assets of securities companies amounted

to MNT128.2 billion in the second quarter of
2022; a decrease of MNT7.2 billion (5.3%)
compared to the same period of the previous
year,

o Compared to the same period of 2021, revenue

increased by MNT3.4 billion and expenditure
increased by MNT2.3 billion, resulting in a net
loss of MNTO.9 billion.

SC'S REVENUE STRUCTURE == ===--====--xamnssms e s e c sy

26.2%
5.0%
40.7%
7.8%
3.8%
0.2%
0.5%
5.9%
2.2%
1.9%
0.1%
1.1%
0.0%
4.6%

SC'S COST STRUCTURE <~~~y

@ Sales, marketing, general and administrative expenses

@ Financial expense
Income tax expense
© Other expense

3.8% 0.6%

X0P0O

P CAHXYYTUiiH
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16 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

FINANCIAL STATEMENTS OF IMCs (INVESTMENT MANAGEMENT COMPANY)

m 202101 m 2022.11
. PROFITABILITY OF IMCs -~~~

MNT, billion !

Rosels 5 1 - o Inthe second quarter of the 2022, total assets
' of IMCs reached MNT70.7 billion, a 1.4-fold
Income 221-2 . increase compared to the same period of 2021,
' o Compared to the second quarter of 2021,
Expenditure 3.4 revenue increased by MNTO0.1 billion and
ﬂ expenditure increased by MNTO0.6 billion,

BE resulting in a net loss of MNT1.1 billion

Net profit _0"7

==+ IMC INCOME STRUGTURE ~-+=-============== === sm s sm oo

@ (Operating income

@ Interest income
Dividend income

@ Other income

@ Sales marketing and general and
administrative expenses

@ Financial costs

97.2%
FINANCIAL STATEMENT FINANCIAL STATEMENT
INDICATORS OF MCE INDICATORS OF CUSTODIANS
m 202101 = 202211
MNT, billion MNT, billion
hosels “ 52 s [ 25
one [ 35 Income 051
Expenditure ‘63_ 4 Expenditure 00‘5’4

Net profit .i%.107

Net profit I E)Oi131

l ' B CAHXYYTUitH
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Capital Market 17

STABILITY
~ FLUCTUATIONS IN THE TOP=20 -------=----=-=---=-3 §0520
! . N_/
.o Stock price fluctuations within the TOP-20 index were 3,038.8 ! \/ N
' units in the second quarter of 2022; a decrease of 3,013.2 30388
points compared to the same period of the previous year. 77N -
1,301.2
N_/
777777777777777777777777777777777777777777777777777777777 2020.11 2021.11 2022.11
mMSEA mMSEB
MSE A AND MSE B INDEX
18527 - FLUCTUATIONS
1158.7 o Standard deviation of index A grew up by 629.6
1100 ' units, and the volatility of the MSE B decreased
5291 + by 1,612.0 units in the second quarter 2022.
240.7 e
202111 202211

- IPO INFORMATION -~~~y

. o During 2005 to the second quarter of 2022, a !
' total of 27 companies made IPOs and raised |
a total of MNT200.2 billion from the primary
market. '

27

companies

vt 200.2

billion

- FPO INFORMATION

* o During 2007 to the second quarter of 2021, 12
© companies (with some duplication) raised a :
v . total of MNT58.5 billion by issuing additional
billion - shares (through 14 trades). !

12

companies

mnt58.5

~ PRIMARY MARKET TRADING INFORMATION OF
- CORPRATE BONDS '

o The primary bond market in Mongolia:
+commenced frading in 2001. During 2001 to:
the second quarter of 2022, 18 companies (with
some duplication) raised a total of MNT751.6
billion (in 29 trades). !

18

companies

MNT 751 .6

billion

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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18 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

REGULATORY ENVIRONMENT

- INTERNATIONAL COOPERATION ~-----==-mmmmmmmmmmmm oo oo
3 Infrastructure organizations |

‘ By the FRC Chairman’s Order No. 330 (30 September, 2020) a working group was !
" established; to organize events to celebrate the thirtieth anniversary of the establishment of the stock market
and the Mongolian Stock Exchange. Within this framework, the IPO Mongolia 2022 Forum - Accessible
. Capital Market event took place (15 April) jointly with the Mongolian Stock Exchange and Mongolian Stock !
+ Exchange Association and in cooperation with a non-governmental organization that serves its ‘members’;
* for enterprises and entrepreneurs who interested in issuing securities to raise long-term low-cost capital :
from the public. The event showed how to increase attention, and attract foreign and domestic investors; to
- contribute to creating a responsible company with good governance and sustainable growth.

' POLICY AND LEGISLATION -----=mmmmmmemmosmmommo oo oo ooy
' T '
3 Law on Securities Market 5

The working group responsible for amending the legal environment of the stock market - re-established
+ by the Minister of Finance’s Order No. 52 (5 April, 2021) - approved the concept of amending the Law on
+ Securities Market. The draft amendments were approved by the Ministry of Finance, posted on the website :
for public comment, and discussed at the cabinet meeting and planned to be submitted to the Parliament by
+ 2022 spring session.

' Investment fund regulations

Since adoption of the Law on Investment Funds by Parliament (2013), the FRC has adopted regulations
+ related to investment management companies and mutual investment funds; in accordance with international
+ financial market regulatory changes. In this regard, within the requirements of the General Administration
" Law, five regulations related to the operations of the fund were combined into one draft regulation, and two !
regulations related to the operation of management companies were combined into one draft regulation.
. ‘Granting a special license for the establishment and operation of an investment fund and its control
- procedure’ and a draft of ‘Special investment management activities approval procedure’ were harmonized :
with the Law on Investment Funds. This eliminated legislative and regulatory gaps within mutual and private

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

pe CAHXYYWiiH
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Capital Market 19

' POLICY AND LEGISLATION
| T :

Investment funds’ activities, improved conditions for registration and related documents, and streamlinedi
and simplified related procedures. ;

Procedure for asset-backed securities

Studies were undertaken to conform the Asset backed securities issuance, registration and granting speciali
licenses (FRC Resolution No.266 ,2011) with the General Administrative Law. Topics included: !

-asset-backed securities issuance and securitization related international regulations,
—experiences of developed countries to be incorporated with the regulation, and

~draft version of Asset backed securities issuance, registration and granting special licenses regulationi
(FRC Resolution No. 360, 22 June, 2022). :

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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M INSURANCE MARKET

Total assets

MNT 431.4 billion
Capital growth 0.6% [ID[ID[I

Financial market status

Insurance density

MNT 73,462

Density increase/growth

20.2%

Accessibility

Increase in premiums from
increase intermediaries
(intermediaries increase)
and reinsurance

MNT 380 billion

Products and servic




Net profit
Profitability

" © "
}iﬁﬂi“ MNT 92 billion

OO0 Reinsurance premium cost
Stabili aa
o =2y 20.5%

) Nellite 7
Regulajfry environment % é



22 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

FINANCIAL MARKET STATUS

INSURANCE SECTOR STRUCTURE -------=-===nx-s=msrsmmsm sy

On the basis of special licenses, permits and rights granted by the FRC, a total of 329 insurance companies,
brokers, l0ss assessors, audit companies, actuaries and auditors were operating; along with 2,426 insurance
agents

M General insurance

X Life

X Reinsurance m X Auditing firms

[ J :
X Insurance intermediaries 62 M Auditors
M Insurance loss adjusters 25

M Actuaries

M Insurance agents

INSURANCE DENSITY =--=-=-====-====-===-;

e The insurance depth reached 0.55%; a decrease of :
0.03 percentage points compared to the previous !

year.
777777777777777777777777777777777777777777777777 201811 201901 202001 202101 2022l
: TOTAL ASSETS OF INSURANCE COMPANIES
I General insurance [ Life insurance o In the second quarte( Qf 2022_, total assets increased (by
Reinsurance O Rsset growth ?0?;/2) stgn,:/elszTeﬁgdi Fgg;)g an increase of 52.9% compared

59.4 62.0 . o Compared to other types of insurance, the total assets
5 o ‘ of ordinary insurance companies decreased by 0.2% to
MNT359.3 billion; accounting for 83.3% of the total assets
of the sector. '

' o The total assets of long-term insurance companies
increased by 6.3% from the previous year, to MNT10.1 .
billion; accounting for 2.3% of the sector. '

f o The total assets of reinsurance companies increased by !
‘ 4.4% compared to the previous year and reached MNT62
billion; accounting for 14.4% of the total assets of the sector. !

uoljig “INI

2268 § 2722 § 2939 !
201811 201901 20201 202101 2022l 1 |

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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Insurance Market 23

. MARKET SHARE (BY TOTAL ASSETS) -~ mmsmmem ey

Within the total assets structure of insurance companies, MNT25.2 billion (5.8%) was money and cash
1 equivalents, MNT259.5 billion (60.2%) was investments, MNT30.9 billion (7.2%) was fixed and intangible :
'+ assets (net amount), and MNT115.8 billion (26.8%) was other types of assets. :

5.8%
® Cash and cash equivalents ‘In terms of percentage of the total assets of :
® Investment rinsurance companies, two each had more than :
° E'fda”d 't”‘ang‘b'e 19%, six each had 6-9%, three each had 3-6%, :
er assets i

+six had less than 3%.
7.2% ‘
60.2%

Percentage share of total assets of insurance and reinsurance companies

Mongolian Re Mandal Insurance MIG Insurance

Ard Insurance Mongol Daatgal Practical Insurance

2021 _ 8.0% 2021._ 10.4% 20211 5.8%
2022._ . 2022._ 7.9% 202211 7.5%

Tenger Insurance Bodi Insurance Khaan Insurance

20211 ] 20211 3.8%

2021.11

202211 202211 . 202211 4.9%
Nomin Insurance Amar Insurance Munkh Insurance
20211 6.3% 20211 3.3% 20211902 .4 %
20221 4.4% 202211 4.0% 202211 2.8%
Monre Insurance National Life Insurance Ulaanbaatar City Insurance
20211 38 2.5% 2021198 2.2% 02113 1.8%
202211 2.6% 2022.||, 2.3% 2022139 1.8%
Gan Zam Insurance Agula Insurance
2011 3 1.6% 1l 1.2%

/
20219 1.6% \2022.” 1.3%

I ' P CAHXYYTUitH
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24 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

. ASSETS GROWTH DISTRIBUTION OF INSURANCE COMPANIES ~-----=--=-=-=--== ooy

+ The average assets growth of all insurance companies was 17.1% in the second quarter of 2021 and 4.8%
+in the second quarter of 2022. Grouped by capital growth, there were four companies with an increase of
. 20-30%, two with an increase of 10-20%, six with an increase of less than 10%, and five companies with
- adecrease in total assets. |

2022.11
The amount
of assets has Less than 10% 20% - More than
decreased 10% -20% 30% 30%
RS R E I
- TOTAL PREMIUMS +=--------====-=;

o In the second quarter of 2022,
+ordinary and long—term insurance :

= Total premiums for regular and life insurance (MNT, billions) companies collected a total of :
m Regular and life insurance premiums (MNT, billions) MNT124.3 billion in insurance .
= Total fees of domestic reinsurance companies (MNT, billions) premiumS; of which, Ordinary -
: insurance companies accounted !

124.3 ! for MNT122.6 billion (98.7%), and !

1141

long-term insurance companies :

103.6 for MNT0.971.6 billion (1.3%).

84.0

o A total of MNT25.4 billion was
1 spent on double insurance :
premiums; of which MNT1.7 :
billion (6.7%) was paid to :

‘ domestic double insurers. ;
004 . o Total regular and long-term :
201811 2019.1 2020.1 202111 2022.1 : insurance premiums in the second !
! quarter of 2022 increased by :

11.9% compared to same period !
of the previous year. Compared
to the same period of 2018, the !
increase was 48.0%. '

23.7

I I B CAHXYYTUitH
30XIYYYNAX
d ' l X0P0O



Insurance Market 25

INSURANCE AND REINSURANCE INDEMNITY PAYMENT/REIMBURSEMENT

In the second quarter of 2022, total
compensation expenditures of insurance
companies reached MNT48.5 hbillion,
an increase of 67.2% compared to the
previous year. Compared to second
quarter of the 2018, the increase was
66.1%. Of this, 98.6% was accounted for
by compensation of ordinary insurance
companies.

The amount of reinsurer’s compensation
increased 6.1-fold to MNT6.1 billion.

(0]

. RESERVES FUND

!nsurange Reinsurance
mm indemnity indemnity
payment
485
§ 292 2.0
[y
j '257 |277 |
2018.I 2019.11 2020.11 202111 202211

o Total reserve fund of the insurance market
‘ decreased by 1.8% in the second quarter of :

2022 (compared to the previous year)
to MNT185.9 billion.

In the second quarter of 2022, total
reserves of ordinary insurance
companies decreased (from the
previous year) by 2.9% to MNT155.1
billion. During the same period, long-
term insurance companies’ reserves
increased by 14.0% to MNT3.0 billion,
and double insurance companies
reserves increased by 2.9% to
MNT27.8 billion

I\/INT1 85-9

billion
2022.I1
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26 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

ACCESSIBILITY

+ INSURANGE DENSITY =y

. The insurance density indicator (the ratio of premium income per capital) reflects the availability and demand
- of the market. Since the population is calculated once a year, the density of insurance cannot be calculated
- quarterly.

t ' o Insurance density reached MNT73,462 in :
1 2021; an increase of 20.2% compared to |
2020 and 63.8% compared to 2017. :

5 o In terms of the insurance density, ordinary
insurance premiums (per capita) increased
by 20.2% to MNT72,921, while long-term
insurance premiums increased by 20.6% to !
MNT541 per person. '

2017 2018 2019 2020 2021

+ INSURANCE GONTRAGT +----===-xxamsnssmsnns  frmsmmrms oo cne sy

. Inthe second quarter of 2022, a total of 803,961 & | wiiduals 680 597
- insurance contracts were concluded. Among P y
1 these, 680,597 (84.7%) were insurance contracts | !

© concluded with individuals, and 123,364 (15.3%) @ ! Legal

+were insurance contracts concluded with legal @ entities 1 23 364
- entities. b 4
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Insurance Market 27

- Another indicator of the availability of insurance services is the number of insurance company branches
. and intermediaries. In the second quarter of 2022, a total of 1,787 branches and representative offices
- of insurance companies, intermediaries, and loss assessment companies, were operating throughout 21

provinces.

BRANCHES REPRESENTATIVE

THE LOCAL AREA -----;

19

Bavan-Ueir

18
KHuvsGuL 31

ORKHON

ZAVKHAN

16

Khovp

15

ARKHANGAI

17 21

Govi-Auta BAYANKHONGOR  JyuRrHaN

- A

WEesTERN REGION

BRANCHES OF COMPANIES
49

BROKERAGE INDUSTRY

31 46
DAMAGE/LOSS ASSESSMENT DAMAGE/LOSS ASSESSMENT
SECTOR SECTOR
5 14
. L J

( )

MounTain Reaion

BRANCHES OF COMPANIES
57

BROKERAGE INDUSTRY

ULaansaaTAR 297

482

REPRESENTATIVES

585

23

Dornop

18

SUKHBAATAR

4 )
Eastern ReaioN

BRANCHES OF COMPANIES
28

BROKERAGE INDUSTRY

25
DAMAGE/LOSS ASSESSMENT
SECTOR
7
- J

232

P CAHXYYTUiH

! =l 30XULYYAAX

X0P0oO



28 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

.~ ABRANCHES REPRESENTATIVE ----------mmmmmmemmeeme e ULAANBAATAR -~

o In Ulaanbaatar, a total of 297 representative offices (48 branches of insurance companies, 208
branches of insurance brokers, and 41 branches of loss adjusters) were registered in the second
quarter of 2022. By district, 92.3% of the branches were located in the six-central districts of the !
capital. :

- o During the second quarter of 2022, there was a total of 639 representative offices in Ulaanbaatar.

o Inaddition, there were 12 representative offices of insurance companies registered with the FRC, of
which one was located in China.

SUKHBAATAR

CHINGELTEI

SONGINO KHAIRKHAN

BavangoL

BacANUUR
Knan-UuL NALAIKH
‘ BAGAKHANGAI
4 N /7 N 7 )
SONGINO KHAIRKHAN CHINGELTEI SUKHBAATAR
INSURANGE 4 9 11
BROKER 16 39 47
LOSS ASSESSOR | 9 ) L 4 JAN 8 )
4 N N [ )
KHAN-UUL BavangoL NALAIKH BaGANUUR
INSURANCE 3 4 3 8
BROKER 32 28 6 4
LOSS ASSESSOR
. 8 JL7r JUL 0 1
)
BAGAKHANGAI
INSURANCE 1
BROKER 0
LOSS ASSESSOR 0
v
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Insurance Market 29

PRODUCTS AND SERVICES

2018.11 2019.11 2020.11 202111 20221

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

- o All'23 forms of regular and long-term insurance are voluntary; except for the

Compulsory Driver's Liability Insurance. ;

2 3 o The number of reinsurance products reached 624; an increase of 24 compared

to the second quarter of 2021, and an increase of 56 products compared to

type of insurance . the second quarter of 2018. '

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Total insurance premium

(202111 ) (2022.1)

Property insurance Motor vehicle Mandatory driver's Accident and medical Other
liability treatment

/II' Sy == g[ eoeo

(2344 ) (140 ) (196« )(241s ) (169, (183« ) (141 ) (179« ) [ 94« J( 9.3. )
Liability Aircraft liability Construction Life

Hr &

(127 )(113s ) (16 J( 12 ) (140 J( 26« ) [ 09s J( 134

Insurance indemnity

(2021.01) (2022.1)

Mandatory driver's Motor vehicle Accident and medical Property insurance Other
liability treatment

A ? Ll oo
(238« (332« ) [285. ) (2546 ) (171« (180« ) (157 )(11.9¢) [ 46. J( 7.5¢ )

Financial Life Liability Construction

® G ® ik

(48 J( 07« ) (83 J(14x) [ 21« (09« ) [ 04x J( 1.0x )
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COMPULSORY INSURANCE  ------------------;
! . Lo H I fee income (MNT, billion) compensation (MNT, billion)
o The total of Compulsory Driver's Liability Insurance :

21.3% compared to same period of the previous year
— and constituted 18.3% of total insurance premium |
income.

' o MNT16.1 billion compensation=-0 was paid, which '
| accounted for 33.2% of the sector’s total compensation
costs for the second quarter of 2022. The amount of :
reimbursement was an increase of 133.3% compared
to the same period of the previous yearA total of !
MNT16.1 billion in compensation was provided in the
second quarter of 2022; equivalent to 33.2% of the !
industry’s total income.

premiums reached MNT22.8 billion - an increase of (O  damage ratio

2019.11 2020.11 2021.11 2022.11

o Premiums and double insurance premiums collected by insurance intermediaries reached MNT38.0
billion. Revenues from insurance intermediaries increased by 16.7% to MNT7.7 billion; compared to
MNT®6.6 billion in the same period of previous year. :

INSURANGE LOSS ADJUSTERS === oo oo ooy
o Insurance loss assessment companies valued a total _of 18,600 losses at MNT21 8 pillion in.the second

quarter of
114.9%, ¢

70%
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PROFITABILITY

Net profit after tax in the
. NET PROFIT INDICATOR OF INSURANCE _______. — nourancs industry (MNT, O Net profit growth

COMPANIES : billion)

o The net profit of insurance companies
decreased by 46.2% (compared to the second
quarter 2021) to MNT9.2 billion; an increase
was 46.0% compared to the second quarter of :
2018. '

o Interms of net profit after tax, nine companies
exhibited decreases, three had increases up |
to 50%, one had an increases between 50
and 100% and four insurance companies had
increases of more than 100%. '

2018.11 2019.11 2020.11 202111 2022.11

o The compensation ratio increased by 10.7 percentage points compared to the second quarter 2022.
o The expenditure ratio increased by 5.6 percentage points to 59.2% compared to the previous year.

o The net profit margin of the insurance sector decreased by 7.9 percentage points, to 7.3% in the second
quarter of 2022. :

\
2022.|' 730/0
o N 152%

- S 16 0%
- I 1 |) %

« S 5 5
Compensation ratio '
S YO

o R 502°:
Cost ratio :
2 R 6.5
\

Net marginal profit

Combined ratio

@ : PROFITABILITY COEFFICENT ---------------;
= ) | H
; g o Return on assets in the market decreased
419 =1 S by 1.9 points to 2.2% in the second quarter
; ;; : of 2022. |
2.2% B4 = o Return on equity decreased by 4.2
Z ! percentage points to 4.6% in the second
20211 20221 20011 2022, . Quaterof2022.
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STABILITY

:' MARKET RISK Reinsurance premium
o One of the most pressing issues in the ‘ Reinsurance premium (MNT, billion)

Mongolian insurance market was exchange :
rate risk. : . USD exchange rate

o Most insurance companies were double :
+insured abroad and had transferred an average :
of more than MNT70 billion annually (over the
previous three years) to other countries. '

" o The cost of double insurance premiums |

. collected by insurance companies abroad
amounted to 20.5% of total insurance
premiums in the second quarter of 2022.

20 5 o/ 2020.11 202111 202211
.J /0

Total reinsurance
premiums percentage

Weighted average interest rate on total insurance
investment and savings

0 602% of the total assets of insurance :
' companies were investments, of which 70.7%
were in the form of deposits (and made as :
investment certificates of deposit). 0 Weighted average interest rate

o In the second quarter of 2021, insurance :

+ companies earned a total of MNT11.1 billion :
in interest income from deposits, certificates of
deposit, and securities investments.

. Investment amount (MNT, billion)

Investment
fund

——— 60.2%

202011 202111 2022.11
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REGULATORY ENVIRONMENT

(o}

(0]

(0]

[0}

O O O o o o o

W INTERNATIONAL COOPERATION

The Mutual Exchange Forum on Inclusive Insurance (MEFIN Network) organized training on
‘Regulating Climate and Disaster Risk Insurance (CDRI) in Asia: Reality and Options’ (5 July), and
professional participants of the industry, and the FRC representatives participated.

Within the framework of the World Bank project Strengthening Fiscal and Financial Stability, a local
consultant on determining policies of insurance market development was selected.

The World Bank included FRC employees in training themed ‘General insurance’ organized by
Chartered Insurance Institution (CII).

According to the FRC Chairman’s Order No. 245 (2022) the insurance market policy council was
renewed and its first meeting took place.

A meeting between the heads of insurance companies was held on 6 May. Topics in the meeting
included:

- Insurance Industry 2022 No. 1 Summary of Quarterly Activity Report,

- health professional liability insurance for organizations and medical professionals,

- revision of ‘Insurer's solvency criteria, procedure and monitoring’

- Insurance Package Policy -Appendix Il, and

- presentation of Electronic Insurance Procedures.

On 13 May, the Insurance industry e-discussion was held, and included the following topics:

- FRC introduction of the requirements for electronic transition in the insurance sector and its
regulation,

- Mongolian Insurance Association’s introduction to electronic operations implemented in the
insurance sector,

- Bodhi Insurance JSC, and Tenger Insurance LLC talked about insurance underwriting, product
sales, electronic transition in payment, compensation and other activities,

- the Mongolian Association of Insurance Brokers introduced the role of electronic operations to
expand insurance sales channels,

o -Fins Brokers LLC’s introduction on reinsurance and collective insurance.

The selection of an insurance intermediary company on mandatory driver's liability insurance
brokerage activities (on the border port auto-road) was organized jointly with the General Border
Protection Agency (24 July). The selection process was held under the ‘Selection of a company

' CAHXYYTWiiH
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E MEETINGS AND SEMINARS, -

To carry out insurance mediation activities at the border port procedure’ which is approved by the FRC
Chairman and Head of the General Border Protection Agency’s Joint Order 167/05 (2012).

, POLICY AND LEGISLATION ==~y

o Following drafts of laws and study reports of the needs and requirements, impact and cost reports
were submitted to the Ministry of Finance as indicated on Paragraph 38.2 of the Law on Legislation:

o Draft revision of the Law on Insurance,
Draft revision of the Law on Insurance Brokerage,

Draft revision of the Law on Compulsory Driver's Liability Insurance Organized meetings with
industry professional as indicated on Law on Legislation and posted draft laws on the website of the
FRC and Ministry of Finance; for input from the citizens, and insurance industry participants.

o Theregulations related to green insurance were reflected in the following four procedures of ‘Insurance
Package Policy’ approved by the resolution of FRGC No. 2, 2019, by the FRC resolution ‘Additions and
changes to the regulations’, No. 129, 2022.

o Attachment 1. Requirements for insurers and insurance professional participants, compliance
indicator

Attachment 2. Insurer's solvency criteria and monitoring Procedure

Attachment 4. Nettotal amount of to be centralized to insurance reserve fund and compulsory
insurance fund, its conditions and requirements for placement in investments

o Attachment 11. Reports and news from insurers and insurance professional participants,
application instructions.

o Several meetings were organized, to exchange opinions with representatives of the Ministry of Health.
One topic was research on professional liability insurance (for healthcare institutions and medical
professionals) to expand accountability related to compulsory insurance within the sector. A meeting
on the ‘needs and requirements of medical specialist professional insurance’ was held (3 June, 2022).
During discussions, proposals for amendments to the Law on Health were presented, and a sub-
working group will be established to open discussions and collect opinions from among employees
in the health sector.
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POLICY AND LEGISLATION

In order to adopt risk-based capital methodology within the market; a draft proposal of the amendments
of Insurance Package Policy (Appendix II), Insurer's solvency criteria and its control procedures
(approved by FRC resolution No. 02, 2019), was posted on the FRC website under the General
Administrative Law. The goal of risk-based capital methodology aims to:

(0]

O O O O O

improve the risk management system,

implement in an optimal manner,

change risk evaluation methodology in accordance with the international standards,

provide an opportunity to realistic, detailed and customized calculations to the insurer's risk and
determine the investment risk. Three meetings were held with the Mongolian actuaries

community, and two more with insurance company actuaries; to receive relevant opinions and finalize
draft regulations. The FRC participated in a working group, to: create a legal environment for disaster
risk insurance, to develop recommendations, and to participate in conferences, meetings, etc.

A meeting was held with an international consultant of the ‘Disaster risk assessment, strengthening

capacity for planning and risk transfer’ project — funded by the Japan Foundation for Poverty Allgviation
and ADB — to exchange views (and submit proposals) for the law developed by this project.
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NBFIS

Total assets

MNT3-2

trillion

Capital growth 406%

Financial market status

Average loan amount

MNT1 6 million

Accessibility

Customers 47 million

Credit NBFIs

92.8%

Products and servic

7.2%

Foreign currency exchange NBFls



Total income

MNT 392-0

billion

Profitability

Z index
O O
Stability (i ==Y == 280

T Percentage of non-performing

loans

7.0%

. ¥
Regulgfory environment %
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FINANCIAL MARKET STATUS

o 527 NBFIs were licensed by the FRC in the second
quarter of 2022; a decrease of nine compared to the
same period of the previous year, and a decrease
of 12 from the same period of 2018.

Duplicate numbers

4.7 million

Number of NBFls'
customers

Twenty-seven (5.1%) of NBFIs had
foreign investment, and 94.9% had
domestic investment only.

9.1x

Institutions with
foriegn investment

- ASSETS OF NBFIs -~~~y

*In the second quarter of 2022, total assets of !
. NBFIs reached MNT3.2 trillion; an increase of :
© MNT919.8 billion (40.6%) from the same period !
- of the previous year, and MNT2.0 trillion (178.3%)
- from the same period of 2018. ;

100.6

credit growth

40.6.

assets growth

19.8.

share capital
growth

Number of NBFIs

536 507

2021.11 2022.11

Number of customers

3,292,164

(0]
2021, Al

Number of borrowers

4,748,336
202211

48970 o &6 06 0 o
7 , 7 m A 10290/0
PAZAR]

2022.11

Total assets (MNT, billion)
31827

2,263.0

201811 2019.1 202001 202101 2022.11
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Assets structure of NBFIs (MNT, billions)

‘Totalagsets 3,182.7 1 100.0%
Currentassets 3,079.6  96.8%
cgh 39131 12.3%
Credit(nety 23672 74.4%
Short-term investment (net) 168 05%
Factoring settlement receivables (net) 95, 03%
- Other property ownership and other ownership (nef) 186, 06%
(Otherassets 2162 8.7%

Non-current assets 103.1 3.2%

Liability structure of NBFIs (MNT, billions)

Total liabilities 3,182.7 | 100.0% |
Liabilities 1,201.1| 37.7%
Financial resources 300.3| 9.4%
Liabilities to domestic and foreign banks, and financial institutions 395.0| 12.4%
Other resources 5421 17%
Bonds issues by NBFIs 1966 6.2%
Project loans financing 20.7|  0.6%
Other liabilities 2343 7.4% [ |
Owner's property 1,981.6  62.3% ]
Share capital 1,2300| 38.7% |
Other property 459 1.4% |
Funds 23] 01% |
Retained earnings/losses 6329 19.9% [
Secondary payable 705 22% |
1 Market share, in terms of total assets of the sector, was: 5
o Five largest NBFIs accounted for 25% of total assets,
o 21 NBFls accounted for 50%, and 5
o 114 NBFIs accounted for 75%. i

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

75% - 114 NBFls

—— 25% - 5 NBFls _l

| 50% - 21 NBFls |
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Number of Percentage

NBFls Total assets Total loans . Customers

Amount Amount | perfo.rmllng

(MNT, (MNT oans rt|fn|'oan

billions) billions) Ruroto
25 % 5/ 0.9% 852.8| 26.8% 695.4| 27.8% 46% 205,190 4.3%
50 % 211 4.0% 15926 50.0% 13255 53.0% 47% 3,881,540 81.7%
75 % 114 21.6% 2,389.2 | 75.0% 19520 781% 5.9% 4,626,312 97.5%
100% 527 1100.0% 3,182.7 | 100.0% 2,497.8| 100.0% 7.0% 4,748,336 100.0%

" Loans of NBFIs which accounted for 25%, 50% and 75% of the total assets of the non-bank financial sector, :
+ accounted for 27.8%, 53.0% and 78.1% of the total outstanding loans, respectively. Although the share of
- total assets and total loans were similar, the share of non-performing loans (among all loans) was 4.6%, 4.7%
- and 5.9%, respectively. Some of the 21 NBFIs accounting for 50% of the sector’s total assets, used technology
 to provide inclusive services. Most (94.7%) of the total were customers of these NBFIs alone.

Total assets Total loans Customers

Number
of NBFis | Amount (MNT, Amount (MNT,

billions) billions)
With domestic
investment

With foreign
investment

' In the second quarter of 2022, the
- total assets of NBFls amounted to !
i 7.3% If’ - 7.3% of Mongolia's GDP. 5

4,623 911

27 446.8 14.3% 376.5 15.1% 124,425 2.6%
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NBFls m

Total loan (MNT, billions) L
15719 © Loan interest rate: In the second :

- - quarter of 2022, the weighted :

13073 ' average monthly interest rate :

1,096.7 ' (on loans issued by NBFIs) :

+ reached 3.1%; an increase of 0.2 :
' percentage points from the same
+ period of the previous year and a !
201811 20191 202011 202101 2022.lI N

768.3

. TOTAL LOANS == mnmnmnmsary  fomnmomsm s s s s s os oo
" In the second quarter of 2022, the total value of i : In the second quarter of 2022, 96.9% of all loans |
' loans in the sector increased by MNT925.9 billion : : Were disbursed in MNT, and the remaining 3.1%

' (58.9%) from the same period of the previous |  Were disbursed in foreign exchange.
+ year; and increased by MNT1.7 trillion (2.3-fold) !

from the second quarter of 2018, e 96 g(y
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . o

LOAN LOAN LOAN
NORMAL OVERDUE NON-PERFORMING
89.1% 3.9% 7.0%
(_ MNT2.4billion | Issued loan )  (_Paid loan | MNT 1.9 billion )
Wholesale and retail Construction Mining Cars and motorcycles

repair services

B, =23
(94, )( 89« ) [ 45, J( 45« ) [ 08 J( 09« ) [ 32, (31

Processing factories Agricultural Other

S

(16¢ J( 15 ) [ 09¢ J( 1.0« ) [ 06 J( 076 ) (7904 )( 79.4x ]
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e |
rrr

rrirrr

rry i
88.8% LOAN BALANCE 11.29
92.1% PAID LOAN 7.99

In the second quarter of 2022, 88.8% of outstanding loans were to individuals and 11.2% were to legal
entities.

PAID LOAN

-\D Most of all loans issued (52.3%), -\D

and repaid loans (58.2%) were
consumer loans formed in the
second quarter of 2022. 98.2%

m up to 1 month
m 1-3 month
m 3-6 month
93.3% 6-12 month
26.1% 1-2.5 years
17.1% 2.6-5 years

0.8% m More than 5 years

In the second quarter of 2022, 17.1% of NBFI's loans were of 2.6 to 5.0 years’ duration, 26.1% were 1.0 to
2.5 years, 23.3% were 6 to 12 months, and 20.1% were up to one month.
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NBFls ’4—3‘

ACCESSIBILITY

Ulaanbaatar.

ULAANBAATAR 438

3
4 Uvs KHuvsGuL 9 )
Bavan-Uteir : ORKHON 5

1 DoRnop
2 Buiean 3

ARKHANGAI Krenti

5

SUKHBAATAR

Govi-Awral BAYANKHONGOR  JyukHang]

4 N\ N\ 4

WEsTERN REGION MounTain ReaioN Eastern ReaioN

12 NBFls 29 NBFls 1 3 NBFls
N 20 BRANCHES/ 9 47 BRANCHES ) N 26 BRANCHES/

NBFIs per100,000 peopLE

" T

@/®

NBFls per 1,000 MEMBERS

/w

@/@
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?*&% Twelve (57.1%) of the country’s 21 provinces had three or more NBFIs.

Per 1,000 enterprises Per 100,000 population

12.¢ I Sukhbaatar I 212.9 %Of the 438 NBFls operatingi

oo BEEEE  Baganuwr W 2s6 Cin Ulaanbaatar, 33.6% were |

- in - Sukhbaatar district, 27.6% !

20.5 I Chingeltei I 176.6 in Chingeltei,  16.4% in !
" Bayangol, 11.6% in Bayanzurkh, :

s MM Bayangol NN 806 ' 82% in Khan Uul, 2.3% in

o5 I Khan-Uul - Songinokhairkhan, and 0.2% in

+ Baganuur district. ,
75HEM  Bayanzurkh  EEE50.2

71 M@ Songinokhairkhan M26.9

390 Nalaikh 1134

. BY ACCESSIBILITY AND GEAGRAPHICAL LOACATION OF NBFls ------; 47 NBFIs per
! : 100,000

o There was an average of 48 NBFIs per 100,000 people aged 18-64 .
; people nationwide

years, and 31 NBFIs per 1,000 businesses throughout Mongolia.

o Locally, these ratios were 23 and eight in the regions generally.
Central Region led in terms of access to NBFIs, with 30 NBFIs per
100,000 people, and 11 per 1,000 enterprises. '

o In Ulaanbaatar, there were 77 NBFIs per 100,000 people and 10 per
1,000 businesses; indicating good access, compared to the situation :
inrural areas. '

31 NBFIs per
1,000 enterprises

o In the second quarter of 2022, the average NBFI borrower had a loan of :

: MNT1.6 million; ranging from MNT3.2 million in rural areas to MNT2.4

MNT1 .6 million | million in Ulaanbaatar. :
([ ) + o This compares to MNT2.1 million nationwide in 2021; since when the

} average loan amount per borrower from NBFIs decreased by MNT447.200 :

(21.3%). |

o The total number of borrowers was 1.5 million; and 78.0% of people of

working age (18-64 years) had loans from NBFIs. :

AVERAGE LOAN
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Customers of NBFls

Male Female Legal entities
] ® rrr
rrr
rrirrr
rrl
40.4% 59.5% 0.1%
1.9 million 2.8 million 3,500

Borrowers of NBFIs (by age)

2.0%
16.6%
74.4% -
Years : : — >
. (J
A 18 35 45 55 a

76.4% HiGHER

SPECIAL
SECONDARY 7.4%
12.1% HigH ScHooL
SECONDARY 3.5%
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Loans

FOREIGN EXCHAND TRADING

TRUST SERVICES

FACTORING SERVICE

INVESTMENT AND FINANCIAL
ADVICE/INFORMATION

ELECTRONIC PAYMENTS AND
MONEY TRANSFER SERVICES

[SSUE OF PAYMENTS

INVEST AND SHORT-TERM
FINANCIAL INSTRUMENTS

ISSUANCE OF PAYMENT

FINANCIAL INTERMEDIATION
RELATED TO REAL ESTATE
FORECLOSURES

NUMBER OF NBFIS AND TYPES OF SERVICES (WITH DOUBLE COUNTING)

So) AAAAAAAA 4

) & AAAA 14

i1
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- REVENUE FROM PRODUCTS AND SERVICES ---

" o Inthe second quarter of 2022, the total income = interest

- of NBFIs reached MNT392.0 billion.

" o Most (97.2%) of total revenue was operating :  * non-interest income

. income, interest, and non-interest income. : o
Of this, 78.7% (MNT308.6 billion) of the : non-operating income
total revenue was interest income and 18.5% ! o
(MNT72.5 billion) was non-interest income. ~;  * operating income

- BREAKDOWN OF NON-INTEREST INCOME -----;

9999 "o Non-interest income was generated by non- :
interest income service fees and commissions
(61.0%), foreign exchange rate and valuation !
equations (22.2%), and trading (16.8%) :

@ Commercial income
@ Income from rates and valuation equations

Financial services income

. COSTS OF PRODUCTS AND SERVICES -~~~

' o Most — MNT242.8 billion (77.5%) - was
© operating expenses, MNT144.9 billion (59.7%) :
was non-operating expenses, and MNT43.2
billion (17.8%) was income tax expenses. ;

o Interest expenses (a component of operating 5
expenses) accounted for MNT3.7 billion of !
total expenditure, non-interest expenses were :
MNT17.4 million, and income tax expenses :
were MNT17.5 million. '

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Expenditures related to product and service risks (or potential risks) accounted for a total of
MNT33.6 billion, of which 88.6% were credit risk expenses, 9.8% were other real estate risk ex—
penses, 15% were property risks expenses, and 0.5% were factoring services risk expenses.
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e Net receivables for factoring services (MNT billions)

11.9

+ o Factoring services are the sales of the entire rights to demand
! amonetary payment obligation, from a creditor to a third party.
The recipient of this right is responsible for exercising the right
and the consequences. In the second quarter of 2022, a total :
of MNT9.6 billion of net factoring receivables was registered
in the sector. |

9.6

2021.11 2022.11

‘ . Trust service payable (MNT, billions)
+ o Atotal of 59 NBFIs provided trust services in the sector.

o Total liabilities for trust services amounted to MNT300.3 :
' billion; an increase of 67.7% from the same period of the 179 1

previous year. ; .

e Rttt 2021.1 202211

300.3

Remittance service income (MNT, billions) !
' o Inthe second of 2022, NBFIs earned a total of MNT1.1 billion
from remittance services. This was a decrease of MNT369.2

1,506.6 . million (24.5%) from the same period of the previous year.

1,137.4 ' o Atotal of 36 NBFls in the sector operate the service holding a !

special license; and 10 of them earned money from remittance

services. 5

20211 2022,

R RREELEE R L LEEEELEEEEL CURRENCY TRADING NEWS  -----------mmmmmmmmmmmmmme oo

In the second quarter of 2022, NBFIs purchased a total of MNT5.9 trillion worth of currency and sold MNT5.7 trillion
+ worth. The South Korean Won accounted for 63.9% of the currency purchased and 63.2% of the currency sold.

—
CURRENCY NAME

( 7318 ) ( 7457 )
S R—  — T —
— w—  S— T—
( 66 ) ( ws )
C ams ) [ seer )
( 560.0 ) ( 559.2 )
( 27 ) ( 27 )
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SROEEE FINTECH
36 : NBFI

Technology-based only

(@)

R T ' 30 ETechnoIogy+TraditionaI

3 o Most of all customers (92.8%) and :

borrowers (76.4%) in the sector were
clients of NBFIs, and had access to
technology-based credit services. ;

3 o Most (36.0%) of all borrowers received
loans through their mobile phones. 5

o In the second quarter of 2022, E |
" 90.6% of outstanding loans ! 1
of NBFIs (using technological : W fintech W oher

advances in financial services) :
were normal loans, 3.9% were : Loan balance

overdug loans, and 5.5% were :
wonperormng s 2.8% |||
Issued balance

9.5% NG
Paid loan
10.3% [

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

90.6% normal

overdue loans

Although it had a small share in the total loan balance of the sector —in
+terms of the share of loans issued and repaid - the loans from these
NBFIs were on good terms.

5.5% poor quality ! 5

Average loan

Amount (MNT, amount per borrower
billions) (MNT, thousands)

Fintech . . 1,159,569
Traditional 2,178.0 87.2% 358,928 23.6% 6,068.0
2,497.8 100.0% 1,518,497 100.0% 1,644.9

. CAHXYYTNiTH
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PROFITABILITY

Total income Total expense

mw992.0 \ 1242.8

billions billions
Increased by 78.1% Increased by 79.5%

from the previous from the previous
year year

\A A A4
\AA AL
H :
430 NBFIs had profits of MNT 155.6 billion
13 NBFIs had no profit (or loss) in second quarter of 2022
84 NBFIs made a 1055 0f MNT 6.4 DllION  quesersnernnernernersnersneennerneenneennnst

<1% <5% <10% >10%

S

g 5.9% 8.4% | 209%*  260% : 216%  21.0%
B 2021.I 2022,

S

E 41% 5.5% L 304% : 298% : 224% @ 15.7%

Number of NBFls in the corresponding intervals of ROE and ROA
(*) For example: 29.8% of all NBFIs had no ROE of less than 1%
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mm  ROA mm ROE

7.8%
5.2%

3.6%

3.3%
' ) ' )
2 '

less than MNT 1 billion MNT 1 to 2.5 billion ~ Over than MNT 2.5 billion

ts

- RETURN ON ASSETS AND RETURN ON EQUITY RATIO (BY ASSET CLASSFICATION) --------=-m=-mmmmmy

+ In terms of the ROA and the ROE of NBFIs (by share capital), half of NBFIs with equity of less than MNT1 billion :
+ had a ROA of less than 0.6%. Half of NBFIs with a share capital of MNT1.0 to 2.5 billion had a ROA of less than .
+ 1.9% and half of NBFIs with equity of more than MNT2.5 billion had a ROA of less than 3.2%. In terms of ROA, the
' relevant values were 0.6%, 2.1% and 3.9% (in the three categories of assets, by size). !

+ COSTREVENUE RATION -----=--smsrmm o ms s ne sy

The ratio of expenses to income (which estimates NBFIs" average costs to earn MNT1.0) was 48.0% in second !
'+ quarter, an increase of 2.1 percentage points from the same period of the previous year. That is, NBFIs spent an
. average of MNT48.0 to earn MNT100.00. '

MNT 48.0 Activities

P CAHXYYTUiiH
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STABILITY

o The following four indicators of NBFIs were calculated in accordance with AFI's guidelines to determine
financial access and financial stability. i

CREDIT RISK FUND RATIO
o SHARE OF NON—PERFORMING LOANS

o LIQuIDITY LOANS

O/ G

MNT. billion

- CREDITRISK FUND RATIQ ----------=----=----;

| | Contingency fund

' o In the second quarter of 2022, the ratio was : {0 be established 125.9

© 103.7% - accomplished by the creation of a : |

 contingency fund — and showing the ability to : !

. cover risks by 103.7%. ; |

o This was an increase of 2.4 percentage points | Established risk 1305
. from the same period of the previous year. ; fund .

' i |

: : 1000%
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- SHARE OF NON-PERFORMING LOANS ---------;

' In the second quarter of 2022, non-performing !
' loans reached MNT174.2 billion, and the amount
. of non-performing loans (among total loans) !
- decreased by 2.7 percentage points to 7.0% from
+ the same period of the previous year. |

2019.11 202011 202111 2022.11

 LIQUIDITY RATIQ -~y

o The ratio of cash and cash equivalents to total
+ assets (liquidity) reached 12.3% in the second
quarter of 2022.

- o Cash growth in the second quarter of 2022
- was 11.8%. That is, liquidity decreased by 7.3
percentage points from the same period of the :
previous year. '

20191 202011 202111 202211

+ The Z index - showing the probability of an NBFI going bankrupt - is calculated by the sum of the ROA and  :

'+ the ratio of equity to the volatility of the ROA. The value of the Z index is higher when profitability and equity

. leverage are high, and lower when income uncertainty is high. That is, a high value of the index indicates :
low risk and stability. In the second quarter of 2022, the Z index of the non-bank financial sector increased
by 0.8 points to 28.0, from the same period of the previous year.

@ index Distribution of return standarts

201811 2019.11 2020.11 202111 2022.11 201811 2019.11 202011 202111 2022.11
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REGULATORY ENVIRONMENT

The FRC cooperated with the following international organizations and associations, in
the field of policy and regulation of the NBFI sector:

o ADB; within the framework of the Support to digital financial products and business model
project.

o The European Bank for Reconstruction and Development (EBRD), and the Economic Policy and
Competitiveness Research Center; to develop a ‘Cooperation Plan to Promote Equal Gender
Participation in the Microfinance Market'.

o Mongolian Sustainable Financing Association; to assess the current understanding and
information of NBFIs within the Sustainable Financial System, and to identify potential
environmental and social risk factors for lending activities. Subsequently, external certification
of the assessment was conducted by means of interviews with NBFIs, and a draft regulation
- on standard environmental and social governance management for financial institutions -
developed.

o The IFC, Sustainable Financing Association, and other stakeholders. Planning activities and
measures to be taken in 2022, within the framework of the Green Financing Market Development
project and the Supply Chain Finance Market Development project.

o AFI. Organized training on Green Finance for more than 300 NBFIs as part of the Regulated
Entities' Green Finance Capacity project.

o The Office of the President of Mongolia, the Ministry of Environment and Tourism, the Mongolian
Sustainable Financing Association, the Ministry of Finance, and the BoM. Organizing a regional
conference on the theme of ‘The Revival of Green Development, and Green Financing' (29 and
30 March, 2022). A national sustainability roadmap was adopted and there were discussions
on opportunities and challenges for implementing climate change strategies and policies, in
financial institutions.

o IFC. An Environmental and Social Risk Assessment System was developed for introduction into
the activities of NBFIs; as part of the Green Financing Market Development project.

o Alliance for Financial Inclusion (AFI). Participation in the meeting of the Working Group on
Accessible Green Financing, organized to exchange new knowledge, training, and practical
suggestions on financial inclusion (7, 8, and 9 May, 2022).

o ADB. Completion of draft documents and the memorandum on the ‘Developing Fintech Legal

and Regulatory Frameworks for Mongolia' project - to be implemented jointly by the ADB and
FRC — during an online meeting (4 August 2022).

. g,; ~ INTERNATIONAL COOPERATION ---=--------sssmmmmmmme e ey
| o =
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- POLICY AND LEGISLATION ---------mmmmmmmmmmmm oo
o To improve the legal framework of the NBFI sector, a revised draft of the Law on Non- '

3’ 7

: Banking Financial Activities was submitted to Parliament, rules and regulations were
revised in accordance with relevant legislation, and the following policy and regulatory measures were
introduced:

o According to the minutes of FRC's first meeting of the year (23 February, 2022) the deadline for receiving
requests to increase the share capital of NBFIs was been extended to 30 March, 2022.

o The Regulation of Non-bank financial credit activity was approved by FRC Resolution No. 160 (6 April,
2022), and registered in the State Unified Fund of Administrative Standards Act No. 5807 (28 April,
2022).

o 0n 20 April, 2022, the revised draft of the Law on Non-Banking Financial Activities was submitted to
Parliament. At a meeting of the Standing Economic Committee of the Parliament (10 May, 2022) the draft
was supported - by a majority vote - to be discussed in Parliament. In the general session of Parliament
(19 May, 2022) the bill was supported, and referred to the Standing Committee on Economic Affairs of
the Parliament (to be prepared for discussion).

o According to Resolution No. 6 of the Economic Standing Committee (31 May, 2022) a working group
responsible for preparing the draft law and the submission for discussion, and a sub-working group to
provide professional and methodological assistance, were established.

o According to Resolution No. 287 (25 May, 2022) of the FRC, the Regulations for risk-based supervision
of non-bank financial institutions were amended and registered in the Administrative Norms Act (8 June,
2022).

o Accounting instructions for non-banking financial activities, financial reporting forms, consolidated lists

of accounts, and financial reporting disclosure drafts, were submitted to the Ministry of Finance by the
FRC official letter No. 7/897 (9 March, 2022).

o The deadline for registration of NBFIs engaged in fintech credit services (as stipulated in the third part
of the FRC Resolution No. 160) was extended to 31 December, 2022.

o Asofthe end of the year 2021, in accordance with Paragraph 15.4 of the Law on Non-Banking Financial
Activities, 425 (82.2%) of all NBFIs had implemented their obligation to verify their financial statements
by external audit. Conversely, 394 NBFls had not yet informed the public.
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% SCCs

Total assets

MNT 271.6 billion

Capital growth 0.4%

Financial market status

Total branches 63

42.2% of all members have higher
education

Loans for consumption and
other related purposes

70.5%

services




Net profit

II MNT 6.5

billion

Profitability

Percentage of non-performing
loans (on total loans)

3.3 /0

iy

latory environment ﬁ
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FINANCIAL MARKET STATUS

- NUMBER AND MEMBERS OF SCCs -~~~

o Inthe second quarter of 2022, there were 200 licensed SCCs;
: a decrease of 34 (14.5%) compared to the same period of the
previous year. ;

o Inthe second quarter of 2022, the number of SCC's members |
had decreased by 1,153 (1.6%) to 72,566, compared to same
period of the previous year.

o The number of SCCs decreased by 30.8% in the reporting :

‘ quarter of 2022, compared to 289 in the second quarter of :
2018. The number of SCC's members in the reporting period
had increased by 18.6%, from the 61,177 in the second ! 2021.1 2022.1
quarter of 2018. |

Total 688 workers (71.2% female workers)
increased by 13.2%

mmm Total assets (MNT, billions)

O Total assets growth (MNT, billions) TOTAL ASSETS AND THEIR GROWTH

o Inthe second quarter of 2022, net worth increased by 0.4%
to MNT271.6 billion compared to the same period of the
previous year. :

o The rate of capital growth decreased by 15.0 percentage
points compared to the same period of the previous year. '

o Inthe second quarter of 2022, the total net worth of SCCs
increased by MNT95.5 billion (54.2%) - compared to the
second quarter of 2018 — to reach MNT271.6 billion.

176.1 oo

201811 201911 2020.11 202111 2022.11

Total loans MNT

218 billion :
Total savings

MNT 189
billion
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More than MNT 1 billion

87.1%  285sCCs

- TOTAL MARKET SHARE  ---------o-mommemoemomy

o 28 SCCs with net capital greater than MNT1
billion each, comprised 87.1% of the market.

o 20 SCCs with net capital of MNT500 millionto 5 2(y Below MNT 500 million
1hillion each, comprised 5.2% of the market. £ /0
o 152 SCCs with net capital of less than MNT500 (y
million each, comprisped 7.7% of the market. i 20 SC CS 7'7 0
I 500 milion o 1 billion 152 SCCs

Assets and Liability structure of SCCs (MNT, billions)

Total assets 271.6| 100%

Currents assets 267.7| 98.6%

Cash 352 13.0%

Loan 212.2| 78.1%

Receiveables 178 6.6%

Other current assets 13] 05%

Other assets 09| 03%

Non-current asset 39| 14%

Fixed assets 37 14%

Intagible assets 02 0.1%

Investment and others 00| 0.0%

Total liabilities and equity 2716 100%

Liabilities 218.1| 80.3%

Savings 189.4| 69.7%

Short-term loan 104 3.8%

Other short-term debt/current liabilities 146 54%

Long term debt 37 14%

Own assets 535 19.7%

Member contribution 261 9.6%

Re-evalution surcharge 02| 01%

Cooperative property 272 10.0%

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

o Current assets were 98.6% and non-current assets were 1.4% of the total assets. !

o Current assets as a proportion of total assets were as follows: cash 13.0%, loans balance 78.1%, 6.6%,
receivable balances, and ‘others’ were 0.9%.

o Liabilities were 80.3% - and own assets 19.7% - of net capital.
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ACCESSIBILITY

Utaansaatar 110

)
12 s KhuvseuL 5 P
Bavan-Utah ’ ORKHON 7
1 DornoD
ZAVKHAN 5 Butaan 1
7 ARKHANGAI Khenti

Khovp 1
SUKHBAATAR

l 2

Govi-AwTal BAYANKHONGOR  {JyyRkHANG

4 N ) 4 )

WEesTerN REaION Mountain Reglon Eastern ReaION

41 scos 19 sccs Q sccs
8 B B B
RANCHES K 1 7 RANCHESJ 1 1 RANCHES/

ULAANBAATAR

1 1 0 SCCs 7 BRANCHES

o 0fall 200 listed SCCs, 110 were in Ulaanbaatar, and 90 were in rural areas.

o Ofall SCCsinrural areas, 45.6% were in Western Region, 10.0% in Eastern Region, 21.1% in Mountain
Region, and 23.3% in Central Region.

o Of all 110 SCCs in Ulaanbaatar, 95.5% were in the central six districts, and 4.5% were in the three
remote districts.
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CHINGELTEI SUKHBAATAR

CHINGELTEI

SUKHBAATAR
SONGINOKHAIRKHAN

BavangoL

SONGINOKHAIRKHAN

BavangoL BagANUUR

Knan-UuL
Khan-UuL
NALAKKH

BacANUUR

BAGAKHANGAI

‘ BAGAKHANGAI

Financial inclusion indicators released by the AFI Data Working Group (2013) are shown below. These
include the number of SCCs per 10,000 people (aged 18 to 64 years) and the number of SCCs per 1,000
entities.

Number of SCCs per 10,000 people Number of SCCs per 1,000 entities
11N Baganuur I 0
2 Sukhbaatar [ BE
23 NG Chingeltei I 0
27 [ Nalaikh I

11 Khan-Uul I
08 [  Songinokhairkhan I
os N Bayanzurkh B

oo R Bayangol o

0.0 Bagakhangai 0.0

o With respect to the number of SCCs per 1,000 entities, Nalaikh district had 7.9, Baganuur district 4.0,
Chingeltei district 2.8, Songinokhairkhan district 2.2, and Bayangol district had 0.9 (the least).

o For the number of SCCs per 10,000 people, Sukhbaatar, Nalaikh, and Chingeltei districts lead with 3.2,
2.7, and 2.3 respectively.

" hitps.//www.afi-global.org/sites/default/files/publications/fidwg—core-set-measuring-fi. paf
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- ACCESS TO SAVINGS

Number of SCCs per 10,000 people

Number of SCCs per 1,000 entities

. Western Region had the most |

s < N s: | SCCs, per 1,000 entities and per |
GEEE o r— 10,000 people. -
ol v I e

20 I veer DN s

Average loan per member

MNT 6.4 million

L |

Nationally, one in 51 of all 18 to 64-year-olds
was a member of an SCC, and engaged in
saving.

One in 56 people in rural areas, and one in 47
in Ulaanbaatar was a member of an SCC and
engaged in saving.

The average individual savings among all
members holding saving accounts was
MNT5.0 million.

The average savings per member was MNT7.9
million in Ulaanbaatar and MNT2.0 million in
rural areas.

CAHXYYTWIIH

ot

. ACCESS TO LOANS

e

Nationally, one in 57 of all 18 to 64-year-olds
was a member of an SCC, and in receipt of a !
loan. '

One in 64 people in rural areas, and one in 50
in Ulaanbaatar, were members of SCCs, and in
receipt of loans.

The average individual loan among all :
members who received loans was MNT6.4 :
million nationally. |
The average loan (per member) was MNT9.6 :

million in Ulaanbaatar and 2.8 million in rural :
areas. '

................................................

MNT5.0 million

30XILYYAAX
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MEMBERS OF SCCs
Male Female Legal entities
o ® rrr
rrr
rryrrr
rr ri

7TTTTTTTTITTTITTTTTToomommommooosooooosoosoosooosoosooosoosooososooooooooooooo BY AGE
' More than 55
36-45 YEARS years
\v "/
1O

30.0%

....................................................................................................

42.2% 17.0% 28.0% 89% 3.9%
G
TERTIARY VOCATIONAL HigH SECONDARY  PRIMARY
SCHOOL :

....................................................................................................

e Total number of employees 688 5! . Total numberofborrowers34185:

Female Legal
Female 490 * 20,062 |j-r|_‘?:| entities 111
@ lotal number of depositors 37,860
Female 20,232
Legal entities 76

' CAHXYYTiTH
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PRODUCTS AND SERVICES

- LOANS FROM SCCs ----mmemmmmmmmmmmmmoeeeesy
" o Inthe second quarter of 2022, loans totaled 5

MNT217.8 billion; an increase of 16.6%
compared to the same period the previous
year. ‘

Netloans increased by 16.7% —to MNT212.2
billion - compared to the same period !
the previous year, and the credit risk fund
increased by 11.8% to MNT5.6 billion. :
In the second quarter of 2022, the total
balance of loans of SCCs (MNT217.8 billion )
was an increase of MNT83.7 billion (62.4%) :
from the second quarter of 2018.

NormAL Overnue
9414 2.6%
; LOAN QUALITY OF SGCCs Tt

10

1341

201811 2019.11 2020.11 202111 2022.11

Loans

O ~

In the second quarter of 2022, normal loans
increased to MNT204.9 billion; up by 17.3% from
the same period the previous period.

Normal loans accounted for 94.1% of total loans.
Overdue loans increased to MNT5.6 billion; up
10.0% from the same period the previous year.
Non-performing loans increased to MNT7.2 billion;
up 4.7% from the same period the previous year.

Inthe second quarter of 2022, SCCs’ non-performing
loans decreased by MNT1.03 billion (12.4%) to
MNT2.1 billion, compare to the second quarter of
2018.

CAHXYYTWIIH

PooR quALITY

3.3%

PURPOSE OF SCC LOANS  -----==-===--=

| 1 o Most (66.2%) of loans were issued for !

general consumption, 10.7% for the
wholesale and retail sector, and 4.8% !
for agriculture. ;

o Of the total repaid loans, 70.5% were

from general consumption, 9.3% from
wholesale and retail trade, and 5.0% !
from the agricultural sector.
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[ PAYMENT LOAN] ( LOANS )

Consumption Wholesale and retail Personal health and social Agriculture, forestry Financial and insurance
activities fishing and hunting activities

= A ?
&7 Q%I o*-a .A'I

(705¢ )( 662« ) [ 93« J(107¢) [ 05 (05« ) [ 50. (48 ) [ 41, J( 524

Construction Car and motorcycle Processing factory Accommodation and catering Other
maintenance — services
- n
-
A E i ooo

[28% [32%] (12« J( 15 ) (05 J( 07« ) [ 14s ([ 14s ) [ 47, J( 58

B Total savings (MNT, billions) (O Savings growth (%) ~ SCCS SAVINGS -------mnmmmmmmmmmmmmmmemmes

" o Total savings in SCCs decreased by 0.9% to :

 MNT189.4 billion compared to 2021. j

"o In the second quarter of 2022, the total |
savings in SCCs increased by MNT64.9 !
billion  (52.1%) to MNT189.4 billion, :
compared to the second quarter of 2018.

201811 2019.11 202011 202111 2022.11

. TOTAL SAVINGS ---------mmmmmmmmmmm ooy G ®
o Termsavings accounted for 98.3%, and non- ’%’

term savings accounted for 1.7%.

TERM NON-TERM

o In the second quarter of 2022, 196 SCCs

Deposits attracted No deposits ' (98.0%) had total savings of MNT189.4
billion. :

" o The remaining four SCCs (2.0%) had no

deposits at all. :

196 SCCs 4 SCCs

P CAHXYYTUiiH
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I SCC O Percentage of total deposits PERCENTAGE OF TOTAL SAVINGS """"""":

" 0 20 SCCs with savings of more than MNT1
! billion each, accounted for MNT164.9 billion :
. (87.1%) of total deposits in the sector. |
' o 152 SCCs with savings of MNT10 million to !
+ 1.0billion each, accounted for MNT24.3 billion
© (12.8%) of total deposits in the sector. i
' 0 28 SCCs with savings of less than MNT10 :
‘ million each, accounted for MNTO.1 billion :
(0.1%) of total deposits in the sector.

100 million 500 million 1 billion billion

122% 8@ 2.12%

Weighted average monthly interes rate Weighted average monthly interes rate

on deposits
| 2020 | 20200 | 20200 | 2020 | 2021V | 20220 | 2022l
WAR 30 24 25 22 22 21 212
WAIRD 15 14 14 14 12 1.1 122

SCCs WITH OTHER ACTIVITIES 2021.11 m
Licensed to provide project implementation programs ) w 59

[ Licensed to provide financial leasing services ) 3 4
[ Licensed to act as insurance agents ) 4 5

Remittance services ) 1 1
Licensed branches ) 61 63
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o Total interest income of SCCs increased by 9.4%, to MNT28.3 billion, compared to the second
quarter of the 2021. :

o The largest portion of the total interest income (94.0%) was loan interest income.

Ll
= :
(=8 o Interest income from banks and financial institutions accounted for 5.7%, and increased interest 5
% income from loans accounted for 0.3%.

o Income from leasing interest amounted to MNT5.7 million (0.02%), and the interest income of
securities amounted to MNT133.9 million.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

. . e, ) Interest income from
<Loan interest income 03.08¢ 0.02% } financial leases >
® ®©
* INTEREST INCOME -

@.. ,-@ Interest income from
Increased loan interest 0 e L 0/, banks and financial
income loan 0.3% it : 5.7% institutions

o Total interest expenses of SCCs increased by 5.8%, compared to 2021, and reached MNT16.1

CD e

Ll billion.

%" o Deposit interest rate was the largest (96.4%) of total interest expenses. :

E o Interest paid to banks and financial institutions, which accounted for 3.5% of interest expenses, :

5 increased by 139.4% compared to second quarter of the 2021, to MNT570.7 million. i
o Other interest expenses were MNT16 million (0.1%).

Deposit interest et .l Other interest
prenses 96.4%) .- . £0.1%) eupenses
O O]

INTEREST
EXPENSES

Interest expenses paid ® ®

oo e Interest expense
to barks and financial - (3.8% e 0.0% on finance leases
institutions
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PROFITABILITY

W Total income (O  Percentage of net profit

; INCOME AND EXPENSES OF SCCs Tttt Total cost

o In the second quarter of 2022, SCCs earned |
MNT30.1 billion in revenue, spent MNT25.0 :
billion in expenses, and earned MNT5.0 billion
in profit. '

' o The share of net profits from total revenue :
decreased by 1.8 percentage points from 2021,

2018.11 2019.11 2020.11 2021.11 2022.11

153 SCCs had 43 SCCs had losses
profits of MNT 6.5 of MNT 1.4 billion
billion

I ROA
e ~ TOTAL RETURN ON EQUITY ===,

o Return on equity of SCCs decreased by 0.5
percentage points to 9.4%. compared to !
second quarter of the previous year. '

0 - 2.4% 5 1% ™) o Return on equity decreased by 0.2 percentage
" points to 1.9%. :

2018.11 2019.11 2020.11 2021.11 27 |
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SCCs W

. KEYRATIOS ---------mmmmmmmmmmmmem e Percentage of interest income on
‘ : total loans

‘ . mmm Net margins
' o In the second quarter of 2022, the share of !

interest income in total loans decreased by 0.8 :

percentage points from the same period of 2021

and reached 13.0%. . Pt
. o The average income from loan services for SCCs 199
j was equivalent to MNT13.0 from each MNT100. © (&)
o The ratio of net income to total income decreased o018l o0iol 20000 20240 20221

by 1.8 percentage points, compared to the same
period of 2021 and reached 16.7%.

I Total expenses Total income O Expenses/Income

ﬂ

2018.1I 201911 2020.11 202111 202211
- COST REVENUE RATIO
o SCCs spent an average of MNT24.1 to earn
MNT100.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Activity

I ' P CAHXYYTUitH
30XNYYYRAX
d l l X0P0O



70 FINANCIAL MARKET REVIEW SECOND QUARTER OF 2022

STABILITY

SCCs assess the potential risks of their operations, in accordance with the following four key indicators
(PEARLS) methodology. Including: '

1. Asset quality and protection.
2. Effective financial structure.
3. Return and cost share.

4. Liquidity.

mmm  Non-performing loans (MNT, billions)

O Percentage of non-performing loans in total loans - NON-PERFORMING LOANS OF SCCs ----------1

o Total amount of non-performing loans
increased by MNTO.2 billion compared to the :
same period of 2021 and reached MNT7.2
billion. '

+ o Share of non-performing loans on total loans :

decreased by 0.4 percentage points to 3.3%. :
©According to prudential ratio standards of !
20211 202211 ' SCCs, this indicator should be less than 5.0%.

- CLASSIFICATION OF NON-PERFORMING LOANS = Abnorma loans - m Doubtulloars  m Bad loans

"o The share of abnormal loans in the
. nonperforming loans category decreased by
4.1 percentage points — compared to the same
period of 2021 - t0 25.1%. '

+ o Doubtful loans decreased by 2.1 percentage :

+ points to 17.7% compared to the same period :
of 2021, while the share of bad debts in non-
performing loans increased 6.2 percentage !
points to 57.2% compared to the same period !
of 2021.

2018.11 2019.11 2020.11 202111 2022.11

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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SCCs m

LIQUIDITY OF SCCs: ===y (RSTI+Total loans)/Total assets mmmm Cash assets/Total assets

o In the second quarter, the ratio of monetary :
assets to total assets was equal to 13.0%.

' o The ratio of short-term investments and total

. .
loans to total assets was equal to 80.3%. . T e 25 79

st
(] =

2018.11 2019.11 2020.11 2021.11 2022.11

© Share of credit risk fund in total loans
© Share of credit risk fund in total assets

CREDITRISK FUND ~-----==-=--=-mmomeoaey

@ * o Inthe second quarter of 2022, the share of the
@ @ - credit risk fund in total loans was 2.6%, and
@ @ 3 the share of the credit risk fund in total assets 5

amounted to 2.1%.

2018.1 2019.11 202011 2021.11 2022.11

T T
Loans received from others/Total loans <20% 6.5%

Total savings/Total assets 20%-80% 69.7%

Net loans/Total assets 60%-85% 78.1%

Equity of cooperatives/Total assets >5% 10.0%

Reserve fund/Equity of cooperatives >10% 39.9%

Savings protection fund/Equity of cooperatives >5% 9.6%
Stabilization fund/Equity of cooperatives >5% 9.4%

Operating expenses/Total assets <15% 2.71%
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REGULATORY

@ - POLICY AND LEGISLATION ----n-nmmmmsmmmsmmsmommme ooy

\TJ) o By the FRC’s letter No. 1/1531 (25 April, 2022) a revised draft of the Law on SCCs was

: submitted along with references required by the Law on Legislation. Also, a presentation
and comparative research (related to the draft revision of the Law on SCCs) was prepared and submitted

(3 May, 2022). A presentation and concept of the draft revision of the Law on SCCs were submitted
online (19 May, 2022).

o The draft Law on Compulsory Deposit Insurance of SCC, and the presentation (and concept) of the draft
revision of the Law on SCCs, were delivered to the Deposit Insurance Corporation (27 April, 2022).

o According to the FRC Chief Executives’ Order No. A/19 (21 April, 2022) a joint working group of the FRC,
the Credit Guarantee Fund, and the National Association of Savings and Credit Cooperatives of Mongolia
was established. Its functions included:

o savings and credit cooperatives to be included in Credit Guarantee Fund service,

o investigating the possibility of guaranteeing loans to micro, small, and medium-sized enterprises and
service providers of cooperative members, and

o determining possible solutions.
o The working group completed tasks, including;

o Development of the legal framework related to: activities of SCCs, loan products, and procedures of
SCCs.

o Research on credit activities of six SCCs over the previous three years.
o Research on loans granted to 40 large borrowers of SCCs, and loan collateral.

= INTERNATIONAL COOPERATION +-===-=======smmsammeammeasmea ooy

o) In accordance with the ‘Expanding the Capacity of the Micro Finance Sector

to Support Financial Access’ - implemented jointly with the Asian Development Bank

(ADB) - a meeting was held (8 April, 2022) with national and international consultants to discuss a

monthly plan. During 24 to 29 April, 2022 — according to the FRC Chairman’s order No. A/20 (21 April,

2022) - training on ‘Risk management of SCCs’ for SCCs was held in Orkhon (Darkhan-Uul province).

o Three meetings were held with national and international consultants of the ADB project, and the
following tasks were discussed:

o Results of risk assessments based on the previous eight quarterly financial reports of 47 SSCs (within
the framework of the introduction of the risk-based supervision system of SCCs.

o Draft revision of the Law on SCCs.
o Draftrevision of the ‘Indicators of the appropriate ratios of SCC' (as approved by the the FRC Resolution
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- MEETINGS AND SEMINARS

o On 27 April, 2022, consultants of the ADB project met with the Director of the Deposit

: Insurance Corporation (and related employees) and exchanged suggestions on the issue
of deposit insurance of SCCs.

o On 3 May 2022, AFI participated onling in a meeting of the working group for financial education for
SMEs, organized by the BoM.

o On 5 May, 2022, an online meeting was used to introduce the Sainscor Credit Information Service of
Titan CR A CIS LLC. The company had received a special license from the BoM to provide the Sainscor
Credit Information Service to the SSCs.

o 0n10May, 2022, the FRC met with international consultants of the Women in Business (WiB) Programme
in Central Asia implemented by the EBRD, where they exchanged opinions and provided statistics (and
gender-based data).

o The FRC’s official letter 1/1817 (11 May, 2022) regarding the payment of CIT of SSCs from 2019 to 2021,
issues of tax registration of SSCs, and tax awareness training for SSCs was delivered to the Mongolian
Taxation Authority. It was decided to jointly organize relevant training in August 2022.

o 0n 13 May, 2022, consultants of the ADB project met with representatives of Parliament, the Ministry
of Finance, the Savings Insurance Corporation, and the National Association of Savings and Credit
Cooperatives of Mongolia, regarding approval of the revised draft of the Law on SSCs.

o On 6 June, 2022, the FRC met with an official of the Ministry of Finance - related to issue the new
approval of ‘The Savings and Credit Cooperative Accounting procedure’ — and decided to establish a
jointly working group.

o According to the BoM President’s Order No. A-127 (29 April, 2022) a working group to develop
‘Procedures for calculating loan and deposit interest rates and information transparency’ was established,
and representatives of the FRC were included.
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CREDIT GUARENTEE FUND
[ ==

Total assets

MNT 258.9 aliﬁjl'j Financial market status
billion ommmmm

q v

Average amount of /
one guarantee
MNT 32 V4 ACCGSSIbIlIty’

million

\
|

Number of requests
submitted 38 \
Products and services

Number of requests 2 3

approved | ;\



Total income

Profitability

}f/"ﬁ MNT4-9 billion

111

Total profit

MNT3.9 billion

Percentage of non-performing
guarantees

12.5%
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FINANCIAL MARKET STATUS

Total assets (MNT, billions) 258.9

ToTAL ASSETS

31 % MNT259

Capital growth billion

In the second quarter of 2022, total assets of the
Fund increased by MNT7.8 billion (3.1%) to reach
MNT258.9 billion.

201811 2019.11 2020.11 202111 2022.11

' o In the second quarter of 2022, the Fund's W Guarantee balance

| guarantee balance reached MNT82.7 billion, M Guaranteed loan balance
; an increase of MNT1.1 billion (1.3%)
- compared to the same period of 2021. : 162.3
o The guaranteed outstanding balance increased
1 by MNT2.9 billion (1.8%) from the same :
- period of 2021 to reach MNT162.3 billion.

MNT 82.7
MNT 162.3 billion

billion Guarantee 2021.11 2022.1
Guaranteed balance
loan balance

Amount of newly issued guarantee (MNT, billions)

21.2

-
-
"Eammmun®

| In the second quarter of 2022, 21 : 152
. . lo) s :
issuied j Letters of Guarantee, with a value 6.9
VIEEUCTY < of \VINT6.9 billion, were made !
+ for loans with a value of MNT8.6 1

billion newly. The number of letters
of guarantee was decreased by 7.2
times, and the amount of letters of
guarantee was decreased by 3.1 | 20211 20221
times compared to the same period
of 2021.

M Amount of newly issued guarantee [] New issues of
(MNT, billions) guarantee
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Credit Guarantee Fund 7

ACCESSIBILITY

1 ) KHuvsGuL

Bavan-uLsh ORKHON

ZAVKHAN Butean

ARKHANGAI

Khovp

1

Govi-ALTal

BAYANKHONGOR  JyukHANG

/
WEesTerN REaION Mountain Reglon
2 Guarantee
No guarantees were
MNT 278.0 issued during the In
million the second quarter
of 2022
MNT 620.0
million loan value
N\ AN J
AVERAGE AMOUNT OF GUARANTEE
MNT, millions
Ulaanbaatar 6,552.4
Rural areas
=
=3 278.0
=
Western

ULaanBaaTART8

1

KHeTi

SUKHBAATAR

4 )

Eastern ReaioN

1 Guarantee
MNT 32.0 million
MNT 80.0 million

loan value

o In the second quarter of 2022, 18 new credit
guarantees — worth MNT6.6 billion — were issued :
in Ulaanbaatar. '

Eastern
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Number of newly issued Total of guarantees Average amount of guaratee
quarantees (MNT, millions) (MNT, millions)
Bayano! [HIIEEEN 5 i I 2,098.8 i I 419.8
Bayanzurkh | R 9 i I 2,900-6§ 3223
Songinokhairkhan [l 1 i l 528.6 i I 528.6
Suttaater W  1140.0 11400
-t I 2 Eosss | N 4422

o Theaverage amount of a guarantee issued in Ulaanbaatar was MNT364.0 million, and in rural areas it was MNT103.3
million. The average amount of a guarantee issued nationwide was MNT326.8 billion.

o The highest amount of guarantee issued per person in Western Region was MNT139.0 million.

364.0

326.8
139.0

MNT, millions

Western Eastern

Ulaanbaatar Total Rural areas
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PRODUCTS AND SERVICES

Cotan DC 112 ) & O( )
(202001 ) ( 53 ) ( 27 ) 509% )
) C )

)

(o021 ) 2m ) ( 180
C 2022.11 ) ( 38 ) 23 ) 6054

- In the second quarter of 2022, a total of 38 applications for guarantees were received; of which 23 were
© approved, and 21 requests were guaranteed. The number of submitted applications was lower (by 6.3 times) 5
- and approved guarantees were lower (by 7.8 times) than the same period of 2021. The proportion of approved

I requests was 60.5; a decrease of 14.2 percentage points compared to previous year.

(202201 )

Health and social welfare Wholesale and retail

activities Construction

Education

- In the second quarter of 2022, 25.2% of all guarantees were issued for education, 17.1% - for health and
- social welfare, 14.8% for the wholesale, retail and production sector, 8.2% for construction, 13.2% for
+ services, and 21.5% for other sectors. '

o The average term of the guarantees

+ issued in the second quarter of 2021
was 85.3 months (7.1 years).

. o This was a reduction of 41.7 months

© (3.5 years) in compared to the same :
period of previous year. '

o In the second quarter of 2022, 33.3% of the guarantees were issued by Capitron Bank, 23.8% by Golomt banké
. 23.8% by Khan bank, 9.5% by the State Bank, and 9.6% by Trade Development Bank and Transcapital NBFI.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
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PROFITABILITY

MNT4-9 billion |\/|NT1 0 billion

Total income Total expenses

BMHBX OHbl MBH Ye3c ecent Increased by 42.9% from
Y3YyN13aryi 6anHa. the previous year.

Revenue structure Cost structure
”””””” Fiancil neretincome. sy
90.14% 59.2%
© Guaanteefeeincome Other general management expenses
9.84% 35.9%
,fﬁ::ﬁff:fﬁsieirf\/ﬁlééff;;fl,;]ic_;)f[{;éﬁfffffffffff,‘ :Project|mp|ementa’[:|é)i]:(-;(:);t:s:::::::::

Return on total assets
In the second quarter of 2022, return .
on total assets of the Fund guarantees !
was 1.5%, a decrease of 0.8 percentage
points in compared to the same period of
2021. i

201911 202011 202111 202211
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STABILITY
Balance of poor quality guarantees (MNT,
billions)
In the second quarter of 2022, the 13.8
balance of non-performing guarantees 12.4
amounted MNT10.3 billion, a decrease 10.3
of 25.4% compared to the same period 7.2

of 2021. ; 5.6

201811 2019.11 2020.11 202111 20221

+ The share of non-performing

| Quarantees in the total outstanding !
. balance, decreased by 4.4
| percentage points to 12.5%. :

2018.I1 2019.11 2020.11 202111 2022.11

' o Among non—performing loans, 48.2% were in the manufacturing sector, 14.2% in wholesaling and
retailing, 8.5% in agriculture, 7.9% in construction, and 21.2% in other sectors.

o The share of non-performing guarantees in the manufacturing and agriculture sectors declined year-by
year, while the share of non-performing guarantees in the services sector increased.
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Regulated entities

2 84 0: Market outlook

Intermediate (selling

and buying) real —
IDD

e§ta.1tes of MNT 617.1 ‘ﬁ’) Product'and serviges

billion - Products

and services




98.9% of entities

Accessibility operated in Ulaanbaatar
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MARKET OUTLOOK

Al

'~ According to Sections 6.1.1, 6.1.2, and 6.1.3 of the Law on the Legal
- Status of the FRC, the FRC approves and oversees the implementation of
. rules and regulations related to licensing, authorization, registration and ;

. supervision. |
Entities with +In the second quarter of 2022, 284 licensed real state entities were
licensed issued © operating; an increase of 79 compared to the same period of 2021.

by the FRC

284

Entities with licenses o @
) ’ .......................................
Brokers (2
301 'JIL'
[ ]|

The total share capital of 418 shareholders of licensed entities was
MNT5.9 billion.

Agents
1,392

On average, entities had one broker,i
and five agents. The highest number of !
agents per entity was 82. '

Agents Brokers

2020.11 2021.11 202211 2020.11 202111 2022.11
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BavangoL

CHINGELTEI SUKHBAATAR

SONGINOKHAIRKHAN

Khan-UuL

(SUKHEAATAR

2) (o 73) (o 30 )

[BAYANGOL

36 ] @ONGINOKHAIRKHAN 6 ]

Bavan-uL6ir

===~ LOCATION OF ENTITIES WITH LICENSES

Among licenses entities, 28.9% of were in Sukhbaatar district, 25.7% in Khan Uul, 12.0% in Chingeltei,
+ 17.6% in Bayanzurkh, 12.7% in Bayangol, and 2.0% in Songinokhairkhan district. Three entities (1.1%)
+were in rural areas.

ULAANBAATAR 281

KHuvsauL 1
ORKHON

Dornop
BuLean

ARKHANGAI KHenti

SUKHBAATAR

Govi-Autal BAYANKHONGOR  JyypkrAnG]
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PRODUCTS AND SERVICES

Selling and buying

Renting and leasing

Management services

Buying, repairing and selling

NOTE

The population of Mongolia is 3.5 million, and is expected to reach four million by 2041. In Ulaanbaatar - the
capital, and with the highest density - there are 412,000 households, of which, 199,000 live in apartments, 91,000
in traditional Mongolian dwellings (gers), and 112, 000 in houses.
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_ BUYING AND SELLING SERVICES
+ RENTING AND LEASING SERVICES

In the second quarter of 2022, real estate with the total size of 765,000 m2 and a value of MNT617.1 billion,
was bought and sold through 3,688 deals.

_________________________________________________________________

Percentage of fee Size/area
(number of REBs/agents) (number of REBs/agents)
2,140
1,718
1,389
979
339
350 242
219
Less than 2.01% - 2.75% - More than Less than 51me- 101m>~  More than
2% 2.74% 4% 401% 50m2 100m2 400m2 401w

= RENTING AND LEASING SERVICES ---==--===x==nxsmsnsammmrmsmramcnem sy

2020.11 202111 2022.11

Il Size/area [ Cashamount
/thousand square meters/ /MNT, billion/
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= RENTING, LEASING, HIRING AND ~=-========m s mm s o s s o s s
" EMPLOYMENT SERVICES |

In the second quarter of 2022, real estate with the total size of 172,000 m2 and a value of MNT42.8
billion was rented and leased through 1,777 deals.

Contribution amount Size/area
/By the number of transactions leased/ /By the number of transactions leased/
563 796
682
329

191 249

j 5 B
I
7% 7.1% - 8.1% - 15.1% 5002 50m- 101 201we-
XypTan 8.0% 150%  -aac psal XypTan 100m? 200m? aac fgall

 REAL ESTATE FOR RENT === =- oo

2020.11 202111 2022.11

[l Size/area [ Cash amount
/thousand square /MNT, billion/
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BOAJION0 30XULIYYNANT

@ ~ POLICY AND LEGISLATION -+ ooy
T '

o The ‘Regulation on Issuing and Registering Licenses, Permissions and Authorizations’

approved by the FRC's Resolution No120 (2020), was revised. The revision was published
on the FRC website (6 June, 2022) to obtain feedback and comments according to the Administrative
Law.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

E MEETINGS AND SEMINARS ===~ mmmmmmmmeeeeeeey

o Meetings with related officials of the Ministry of Construction and Urban Development

‘ took place on 24 March, and 10 May, 2022; to obtain information on real estate sectors at the Housing
Information Portal.

o To create an integrated real estate information portal, FRC officials were acquainted with the functions
of the ‘Integrated real estate brokerage platform’ created by Gerege Systems LLC and ANR — United
Association of Real Estate Agents.

o Incooperation with the Association of Real Estate Entrepreneurs, a meeting with entities was conducted,
and a pledge to plant 1.3 million trees — within the scope of the “1 Billion Trees’ national movement -
initiated by the President of Mongolia.
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‘ Market outlook

Number of dealers

44 Legal entities
454 Individuals

Precious metals sold

and bought

MNT 121 ProductS.and sefices
trillion



80.0%

Operated in Ulaanbaatar

Accessibility

gulatory environment
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MARKET OUTLOOK

© NUMBER OF ENTITIES WITH LICENSES -------=-====-========n==amm o mee oo

In the second quarter of 2022, 44 licensed entities and 454 individuals were operating after the first license
- was issued on 6 May, 2020. '

....................................................................................................

Entities (dealers in precious metals and stones,
and dealers in products made by them)

Individuals (dealers in precious metals and
stones, and dealers in products made from them)

Individuals (dealers in precious metals and
stones)

Individuals (dealers in products made from

249 precious metals and stones)

 SHARED GAPITAL =~~~y

The amount of share capital of 74 shareholders in 44 licenses entities was MNT9.3 billion.

363 (80.0%) of licensed individuals operated in Ulaanbaatar, and 91 (20.0%) in rural In Ulaanbaatar

80.0%
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ACCESSIBILITY

DPMS and dealers in product made

by them

Knhan-Uul ] 2
Bayanzurkh l 3

Sukhbaatar . 4

Songinokhairkhan - 6

Bayangol - 8

Chingeltei _ 38

Local - 7

Dealers in products made from
precious metals and stones

| K

-

s

I

I 20
I 190
Hs

Legal entities

I 2
[ K
N
[ K

|

DPMS were mostly located in provinces, while dealers in products made from precious metals and stones
- were in Ulaanbaatar. In particular, 57.3% of DPMS were in the provinces, and 42.7% in Ulaanbaatar.

DPMS and dealers in

products made from

precious metals and
stones

Umnugovi 2
Darkhan-Uul 1
Govi-Altai 2
Khentii 1
Uvs 1

Dealers in products made
from precious metals and
stones

Khovd 2
Darkhan-Uul 4

DPMS

Bayankhongor 15
Selenge 21
Tuv 14
Darkhan-Uul 11
Govi-Altai 3
Umnugovi 6
Uvs 2
Dornogovi 1
Uvurkhangai 1
Khovd 4
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PRODUCTS AND SERVICES

;- METALS BOUGHT AND SOLD  -----

" In the second quarter of 2022, 725.7 kg of gold with a value of MNT120.89 billion was bought and 754.7 kg
- of gold with a value of MNT129.4 billion was sold. The amount of gold bought was decreased by 34.1% and :
+the amount sold was decreased by 46.1%. :

Gold: MNT 129
billion

Silver: MNT 131
million

R®

%

Silver: MNT 52
million

@ 121

In the second quarter of 2022 - according to data

PRICE

of precious metals sales in E-barimt (tax refund

AMOUNT OF system) - 264 individuals and entities sold 16,555
PURCHASED products made of precious metals and stones (with a

value of MNT4.8 billion) to 4,586 customers.
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REGULATORY ENVIRONMENT

© MEETINGS AND SEMINARS - mmsmmemmemmoem ooy

o In a joint meeting with the Ministry of Culture and the United Association of Dealers in Precious
Metals and Stones took (13 January, 2022), discussions included: views on developing cooperation between the public
and private sectors, ensuring the equal participation of industry participants in cultural activities, and collaboration in
protecting cultural heritage.

o In a meeting with the BoM and the United Association of Dealers of Precious Metals and Stones (21 January, 2022)
challenges faced by dealers (and measures to be taken) were discussed.

o Inameeting with the BoM and Mongolian Tax Authority (22 March, 2022) participants discussed the status and legal
environment of dealers, and agreed to cooperate in improving regulation of the sector.

o ‘Mongolian Jewelry & Metal Expo-2022" was organized during 15-17 April, 2022 at the ‘Misheel Expo’ center.
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CAPITAL MARKET DATA

Statistic

Market value (MNT, billion)

MV/GDP

Liquidity

Stock trading (MNT, billions)

GS's trading (MNT, billions)

Investment fund (MNT, billions)

TOP-20 index

MSE A index

MSE B index

Number of JSCs

Number of SCs

MACE trading amount (MNT, billions)

2020.11 2021.11 2022.11
2,503.7 3,807.2 4,841.0
68% o """""10.3% 11.3% H

Com e o
235 """""119.6 1137
5.0 """517.5 101.9 |
0.6 0.0 0.0
0.0 55 23 |
o mseo s
s sess 123469
| 748085 H 11 429.93 11,450.93
e -
53 54 56
162.1 616.9 7221
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INSURANCE MARKET QUANTITATIVE INFORMATION

Total assets (MNT, billions)

Total insurance and reinsurance premiums (MNT,

billions)

Total compensation (MNT, billions)
Reserve fund (MNT, billions)
Reinsurance fee (l\/INT, billions)

Net profit (MNT, billions)

359.2

96.4

21.7

159.7

248

29.0

189.3

4289

1128

36.2

4314

126.0

48.5

185.9

254

Genaral insurance
Life insurance
Reinsurance
Insurance agent
Insurance broker
Damage assessor
Actuary

Auditor

Auditor's company

2,453 .

55

26

32

144

45

2,422

56

32

26
142

2

2,426

62

43
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NBFI DATA
""""""""""""" /Tapbym Terper/
T e | o | o | me |
Total assets 1,862.2 2,263.0 3,182.7
Current assets
Cash 395.3 443.9 391.3
Short—térm ivestments 03 97 16.8
Total Ioéns 777777777 13073 15719 2,497.8
Normal Vloans VVVVVVVVV 11311 13731 22255
Overdieloans 623 6 9.1
Non—peﬁorming oans 139 1527 174.2
Credit risk wd 88 16 130.5
Other réal estate to be owned and orthérrrbrr(')berty to be owned (net) 29 136 18.6

Project loan financing 23.4 - 18.6 20.7
Owner's property

Secondary charity 0.8 8.1 705
Share cépital 7777777 o3 10479 1,230.0
Accumﬁlated oot 259 63 632.9
Number of NBFls 542 536 527
Ulaanbaatar 465 457 438
Provincés 777777777 A R 89
Customérs 777777777 2766913 ""3,292,16'4 '''''''' 4,748,336
Total income 200.2 220.0 392.0
Interest income 163.7 1745 308.6
Non—inferest ncome 05 47 72.5
Non—opérating ncome w0 09 10.7
Total cost 123.6 135.3 242.8
Interest expenses 22.3 17.8 43.2
Non—inferest openses 06 81 144.9
Potentiél iskcoss n 282 336
Non—cofe operating expenses A 18 37
Net profit 76.6 84.8 149.2
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SCC'S DATA

Statistic 2000

Current assets 230.2

Cash 59.5

S S L 1 L S

Fixed assets (et S S LA

Intangible assets S L . S

Investment and other non-current assets 0.0 0.0 0.0

Total loans 165.1 186.8 217.8
Normal loans ... 1528 148 2048

Overdug l0ans o D228
Non-performing loans 71 6.9 7.2
Liabilities 188.9 214.6 218.1
Savings 349121884

Long-term liabilities 3937

Other current liabilities . 157 . 16.8 146
455 55.9 53.5
18.2 226 26.1
A s
Accumulated income (loss) 15.1 155 79
Total income 26.7 27.9 30.1
Total income N . . oA

Own assets

Members' contributions

Property of cooperatives

Other operating income 0.5 0.8 0.7

Non-operating income 0.6 1.3 1.1
Total expenses 21.6 22.7 25.0
Potential contingency fund costs S AN L LS

Interest expenses

Operating costs. S R 1 S

Non-operating expenses 0.2 0.1 0.0
Net income 5.2 5.2 5.0
Number of SCCs e 208200

Norberof etz SCCs R S

Number offocal SCCs S L S
L J220 TR LTS8

Number of members (thousands)
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CREDIT GUARANTEE FUND
""""""""""""" [Tap6ym Terper/
Statistic 2020.11 202111 2022.11
Total assets 115 2511 258.9
Warranty balance 63.9 81.6 82.7
Of which: overdue 8.1 19 2.2
:non-performing 124 13.8 10.3
Guaranteed loan balance 1217 159.4 162.3
Of which: overdue 10.2 1.5 5.0
:non-performing 23.8 25.6 23.0
Operating income 3.8 49 49
Operating expense 0.7 0.7 1.0
Operating result 31 42 39
Total guarantees 27 152 21
Of which: individual 0 0 0
entities 27 152 21
Total guarantee amount 6.3 21.2 6.9
of which: individuals 0.0 0.0 0.0
entities 6.3 21.2 6.9
of which: agriculture 0.7 05 0
manifacturing 0.8 41 0.1
wholesaling and retailing 3.0 112 1.0
services 18 2.6 0.9
other 0.0 2.8 49
Average term of warranty (month) 96.9 43.6 85.3
Number of applications for a guarantee 53 241 38
Of which: allowed 27 180 23
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REB DATA

Statistic
REBs (including agencies)
Brokers

Agents

Area of real estate bought and sold (m?)
Value of real estate bought and sold
Area of real estate rented and leased (m?)

Value of real estate rented and leased

2021.11 2022.11
205 284
226 301
1,255 1,392
470,454.5 765,039.0
328,364,762,000.0 617,145,290,809.5
82,060.9 172,057.2
8,091,947,600.0 48,172,358,794.9
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DPMS DATA

Statistic 2021.11 2022.11

Entities (DPMS, and dealers in products made from

38 44
them)
Individuals (DPMS, and dealers in products made

63 69
from them)
Individuals (dealers in products made from precious 933 249
metals and stones)
Individuals (DPMS) 120 136
Weight of bought precious metals (gram) 1,736,954.04 798,523.3
Value of purchased precious metals (MNT) 261,150,096,323.32 120,922,180,622.8
Weight of sold precious metals (gram) 2,030,298.24 792,173.2
Value of sold precious metals (MNT) 320,846,485,174.63 129,519,540,083.2
Total value of bought products (MNT) 1,824,558,496.65 -

Total value of sold products (MNT) 2,564,232,534.05 4,858,578,652.2
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